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Ms. Mildred Lee
Recordations Unit
Interstate Commerce Commission
12th & Constitution Avenue, M.W.
Washington, D.C. 20-123

Dear Ms. Lee:

Enclosed is a Railroad Equipment Lease Agreement dated 3/30/94
between the following parties:

Lessor: Caterpillar Financial Services Corporation
3322 West End Avenue
Nashville, TN 37203

Lessee: MK Rail Corporation
720 Park Boulevard
Boise, Idaho 83729

£
T The equipment involved in this transaction includes 2, MK1200G

> Locomotives, #1200 and #1201.

Please file this agreement as a primary document. The filing f«e
rx. of $18 is enclosed.
fj
- Thank you for your assistance.

Sincerely,

/FT̂
 Mary Ann Oster

"^ Research Consultant
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3nttr«o1t Commerce Comtniwion

Kuftington, B.C. 20423 4/18/94

x

OFFICE OF THE •ECKCTARY
t ' ,

Mary Ann Qatar
' \ '

R&aaaroh Consultant

..batar Ra'aaarohing

' 12897, Colonial Dr.
Mt Airy Maaylaad 21771

Dear Mra. patan

The enclosed document(s) was recorded pursuant to the provisions

- of Section 11303 of the Interstate Commerce Act, 49 U.S.C. 11303,
r"

i,on 4/18/94 at 9>45aa , and assigned

1,' recordatibn number(s). 18771 A 18773

';t
.:-••!

-.,.. .
.'tit1. ' ,
"

": ?

Enclosure(s)

. Sincerely yours,

Secretary
SIDNEY L STRICKLAND, JR.
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ACKNOWLEDGMENT

State of Tennessee }
)

County of Davidson )

On this 30th day of March , 1994 . before me
Donna M. Barkley , a Notary'

Public in and for said County of Davidson , residing therein
and duty commissioned and sworn, personally appeared

John P. Herbots , known to me to
be the Executive Vice President. ^^___ of

MK Rail Corporation of Boise, Idaho
_, the corporation that executed the within instrument,

and known to me to be the person who executed the within instrument on behalf of said
corporation, and acknowledged to me that such corporation executed same.

In Witness "Whereof, I hereunder subscribe my name and affix my official seal in my office
in said County of Davidson on ^e ^y ^ year

written.

Notary Public

My commission expires: March 23 , 19 96



ACKNOWLEDGMENT

State of Tennessee }
)

County of Davidson J

On this 30th day of March t 1994 . before me
Donna M. . Barkley , a Notary'

Public in and for said County of Davidson , residing therein
and duly commissioned and sworn, personally appeared

F.L. McPheeters , known to me to
be the Executive Vice President of
Caterpillar Financial Services Corporation of Nashville

Tennessee , the corporation that executed the within instrument,
and known to me to be the person who executed the within instrument on behalf of said
corporation, and acknowledged to me that such corporation executed same.

In Witness Whereof, I hereunder subscribe my name and affix my official seal in my office
in said County of Davidson on ^ <jay ^ year

written.

Notary Public

(Seal)

My commission expires: March 23 , 19 96



Railroad Equipment Lease Agreement

This Railroad Equipment Lease Agreement is entered as of the 30th day of
March, 1994, by and between:

Caterpillar Financial Services Corporation
3322 West End Avenue

Nashville, Tennessee 37203-0990
(the "Lessor")

and

MK Rail Corporation
720 Park Boulevard
Boise, Idaho 83729

(the "Lessee")

Whereas, the Lessee has manufactured two (2) Model MK1200G Locomotives
(collectively the locomotives are referred to as the "Equipment" and
individually each locomotive is referred to as an "item of Equipment" or
"Item").

Whereas, the Lessee desires to lease the Equipment as the lease payments and
for the terms and upon the conditions set forth herein and any schedules or
amendments hereto; and

Whereas, the Lessee intends to sublease the Equipment to certain customers of
the Lessee (the "Sublessees"). Such Sublease (the "Sublease") shall be
substantially in the form of Exhibit A attached hereto, which Lessor will
consent to, provided the conditions set forth in Section 18 hereof are
satisfied by the Lessee and each Sublessee.

Now/ Therefore, in consideration of the promises and of the lease payments to
be paid and the covenants to be kept and performed by the Lessee hereunder, the
Lessor agrees to acquire and lease to the Lessee, and the Lessee agrees to
hire from the Lessor, subject to the following terms and conditions, the
Equipment.

Section 1. Delivery and Acceptance of Equipment.

1.1. Delivery and Acceptance. On March 30. 1994, Lessor shall purchase the
Equipment from Lessee. On that date, Lessee shall deliver to Lessor a true and
correct copy of a Bill of Sale in the form of Exhibit B attached hereto and
made a part hereof, conveying title of the Equipment to the Lessor. In
exchange therefor, on March 31. 1994, the Lessor shall deliver to the Lessee,
by wire transferred funds to an account designated in writing by Lessee, the
amount of Two Million Four Hundred Thousand Dollars ($2,400,000.00). On
March 31. 1994, Lessee shall deliver to Lessor, a true and correct copy of a
Delivery Supplement in the form attached hereto and made a part hereof, marked
Exhibit C.
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1.2. Lessee's and Lessor's Purchase Obligation. The obligation of the Lessor
to purchase and pay for any Item of Equipment to be leased hereunder is subject
to the conditions that no Event of Default (as hereinafter defined) or any
event which, with notice or lapse of time or both, would become an Event of
Default, are existing as of March 30 . 1994. If any of the foregoing
conditions, in the reasonable opinion of the Lessor, are not satisfied, the
Lessee shall, in a timely manner upon the request of the Lessor, discharge any
obligation to pay for the Equipment which the Lessor may have incurred under
this Agreement.

Section 2. Representations -and Warranties.

2.1. Representations and Warranties of the Lessee. The Lessee, with the
knowledge that the Lessor is relying thereon, represents and warrants to the
Lessor that (a) the Lessee is a corporation legally incorporated, validly
existing and in good standing under the laws of the State of Delaware; (b) the
Lessee has the power to make, deliver and perform under this Lease and
all instruments and documents contemplated by this Lease; (c) the Lessee has
taken all necessary and appropriate action to authorize the execution, delivery
and performance of this Lease and all instruments and documents contemplated by
this Lease; (d) the person or persons executing and delivering this Lease and
all instruments and documents contemplated by the Lease are authorized to do
so on behalf of the Lessee; (e) this Lease constitutes a valid obligation of
the Lessee, legally binding upon it and enforceable in accordance with its
terms; (f) the execution, delivery and performance of this Lease and all
instruments and documents contemplated by this Lease dp not and will not
require any consent or approval which has not been obtained; and (g) the
execution and delivery by the Lessee of this Lease and all instruments and
documents contemplated by this Lease does not and will not violate any
provision of any law, any order of any court or governmental agency, the
Charter or By-laws of the Lessee, or any indenture, agreement, or other
instrument to which the Lessee is a party or by which it, or any of its
property is bound, and will not be in conflict with, result in the breach of,
or constitute (with due notice and/or lapse of time) a default under any such
indenture, agreement or other instrument, or result in the creation of
imposition of any lien, charge or encumbrance of any nature whatsoever upon any
of the property or assets of the Lessee. At the request of the Lessor, the
Lessee shall provide a certificate, substantially in the form of Exhibit D
hereto, as to the foregoing representations and warranties.

2.2. Representations and Warranties of the Lessor. The Lessor, with knowledge
that the Lessee is relying thereon, represents and warrants the (a) Lessor is
a corporation legally incorporated, validly existing and in good standing under
the laws of the State of Delaware; (b) Lessor has the power to make and perform
under this Lease including any subleases; (c) Lessor has taken all necessary
and appropriate action to authorize the execution, delivery and performance of
this Lease and all instruments and documents contemplated by this Lease; (d)
the person's executing this Lease and all instruments and documents
contemplated by this Lease are authorized to do so on behalf of Lessor; (e)
this Lease constitutes a valid obligation of the Lessor, legally binding upon
it and enforceable in accordance with its term; (f) the execution, delivery and
performance of this Lease and all documents and instruments contemplated by
this Lease do not and will not require any consent or approval, which has not
been obtained; and (g) the execution and delivery by the Lessor of this Lease

PAGE 2



and all documents and instruments contemplated by this Lease do not and will
not violate any provision of any law, any order of any court or governmental
agency, the Charter or By-laws of the Lessor, or any indenture, agreement or
other instrument to which Lessor is a party or by which it, or any of its
property, is bound, and will not be in conflict with, result in the breach of,
or constitute (with due notice and/or lapse of time) a default under any such
indenture, agreement or other instrument, or result in the creation or
imposition of any lien, charge or encumbrance of any nature whatsoever upon any
of the property or assets of the Lessor.

Section 3. Tern.

The term of this Lease as to each Item of Equipment shall commence on March 30.
1994 (the "Lease Commencement Date"). The Lease shall remain in effect as to
each Item of Equipment for a term of two hundred forty (240) months following
the Lease Commencement Date.

Section 4. Lease Payment and Payment Dates.

4.1. Lease Payments for Equipment. Lessee agrees to pay the Lessor for each
Item of Equipment leased hereunder Eight Thousand One Hundred Seventeen dollars
($8,117.00) per month, in arrears.

The Lessee shall also pay to the Lessor, on demand, the lower of the interest
at the rate of Chase Manhattan Bank prime, or the highest rate allowed under
applicable law on the amount of any lease payment or other payment not made
when due under the Lease, commencing to accrue as of the payment due date and
continuing to accrue until payment in full of such amount or amounts is
received by the Lessor.

4.2. Lease Payment Dates. The lease payments provided for in Section 4.1
hereof shall commence on the date which is one month from the Lease
Commencement Date and continue on the same day of each month thereafter for the
entire term of the Lease (for a total of 240 payments).

If any of the lease payment dates referred to is not a business day the lease
payment otherwise payable on such date shall be payable on the next business
day, and no interest shall be payable thereon for the period from and after the
scheduled date for payment thereof to such next business day. The term
"business day" as used herein means a calendar day, excluding Saturdays,
Sundays and any other day on which banking institutions in Tennessee or Idaho
are authorized or obligated to remain closed.

4.3. Place of Lease Payment. All payments provided for in this Lease shall be
made to the Lessor, by company check or wire transfer of federal funds, at its
address set forth in Section 23 hereof, or at such other place and in such
other manner as the Lessor or its assigns shall specify in writing.
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4.4 Net Lease. This Lease is SL net lease and the Lessee's obligation to pay
all lease payments and other amounts which become due hereunder shall be
absolute and unconditional, and the Lessee shall not be entitled to any
abatement of lease payment or reduction thereof, including, but not limited to,
abatements or reductions due or alleged to be due by reason of any present or
future claims of the Lessee against the Lessor under this Lease or otherwise or
against any Sublessee; nor, shall this Lease terminate, or the respective
obligations of the Lessor or the Lessee be otherwise affected, by reason of any
defect in or damage to or loss or destruction of all or any Item of Equipment
from whatsoever cause, the talcing or requisitioning of the Equipment or any
Item of Equipment by condemnation or otherwise, the attachment of any lien,
encumbrance, security interest or other claim of any third party to any Item of
Equipment, the prohibition of the Lessee's use of the equipment, the failure or
inability of or any Sublessee to make any required payments to the Lessee, the
interference with such use by any private person or corporation, the invalidity
of or unenforceability or lack of due authorization or other infirmity of this
Lease, or lack of right, power or authority of the Lessor to enter into Lease,
the insolvency of or the commencement by or against the Lessee of any
bankruptcy, reorganization or similar proceeding, or for any other cause,
whether similar or dissimilar to the foregoing, any present or future law to
the contrary notwithstanding, it being the intention of the parties hereto that
the rents and other payable by the Lessee hereunder shall continue to
be payable in all events except and to the extent that such abatement or
reduction arises out of or is caused by Lessor's breach of its obligations
pursuant to this Lease.

Section 5. Title to the Equipment.

5.1 Retention of Title. The Lessor is acquiring full legal title to the
Equipment, and it is understood that the Lessee, any Sublessee and any other
permitted assigns of Lessee shall acquire no right, title and interest to the
Equipment, other than as specifically set forth in this Lease, notwithstanding
the delivery of the Equipment to and the possession and use thereof by the
Lessee, any Sublessee and any other permitted assigns of Lessee.

5.2 Duty to Number and Mark Equipment. The Lessee shall cause each Item of
Equipment to be kept numbered with its road number, as set forth in Schedule A
hereto, and shall keep and maintain, plainly, distinctly, permanently and
conspicuously marked by a plate or stencil printed in contrasting color upon
each side of each Item of Equipment in letters not less than one inch in
height, as follows:

"Subject to a security agreement on file with the Interstate Commerce
Commission."

Appropriate changes thereof and additions thereto shall be made by the Lessee
as may from time to time be required by law in order to protect the title of
the Lessor to such Item of Equipment, its rights under this Lease and the
rights of any assignee under Section 18 thereof. The Lessee will not place any
such Item of Equipment in operation or exercise any control or dominion over
the same until the required legend shall have been so marked on both sides
thereof and will promptly replace any such names and word or words which may
be removed, defaced or destroyed. The Lease will not change the road number
of any Item of Equipment, except with the advance, written consent of the
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Lessor, and in accordance with a statement of new road numbers to be
substituted therefor, which consent and statement previously shall have been
filed, recorded and deposited in all public offices where this Lease shall have
been filed, recorded and deposited, as to which the Lessee shall have
furnished to the Lessor an opinion of counsel to the effect that such
statement has been so filed, recorded and deposited, such filing, recordation
and deposit will protect the Lessor's interests in such Item of Equipment, and
no filing, recording, deposit or giving of notice with or to any other
federal, state or local government or agency thereof is necessary to protect
the interests of the Lessor in such Equipment.

5.3 Prohibition Against Certain Designations. Except as above provided, the
Lessee will not allow the name of any person, association or corporation to be
placed on the Equipment as a designation that might be interpreted as a claim
of ownership; provided, however, that the Lessee may cause the Equipment to be
lettered with the names or initials or other insignia customarily used by the
Lessee or its affiliates or any Sublessee on railroad equipment used by it of
the same or a similar type for convenience of identification of the right of
the Lessee or such Sublessee to use the Equipment under this lease, but not as
a designation that might be interpreted as a claim of ownership.

Section 6. Disclaimer of Warranties.

THE LESSEE ACKNOWLEDGES AND AGREES THAT (a) EACH ITEM OF EQUIPMENT IS OF A
SIZE, DESIGN AND MANUFACTURE SELECTED BY THE LESSEE AFTE.R DUE CONSIDERATION BY
THE LESSEE OF THE PURPOSES AND USES INTENDED BY THE LESSEE FOR EACH SUCH ITEM
OF EQUIPMENT, (b) EACH ITEM OF EQUIPMENT IS SUITABLE FOR THE LESSEE'S PURPOSES
AND APPLICATIONS AND CONTAINS ALL SAFETY FEATURES DEEMED NECESSARY BY THE
LESSEE, (C) THE LESSOR IS NOT A MANUFACTURER OF THE EQUIPMENT, (d) THE
MANUFACTURER IS NOT AN AGENT OF THE LESSOR, AND (e) THE LESSOR HAS NOT MADE,
DOES NOT HEREBY MAKE, AND SHALL NOT BE DEEMED TO MAKE OR HAVE MADE, ANY
REPRESENTATION OR WARRANTY, EXPRESS OR IMPLIED, WITH RESPECT TO THE TITLE,
MERCHANTABILITY, DESIGN, CONDITION, QUALITY, DESCRIPTION, DURABILITY OR
SUITABILITY OF ANY SUCH ITEM OF EQUIPMENT OR THE MATERIALS OR WORKMANSHIP
THEREIN IN ANY RESPECT OR IN CONNECTION WITH THE PURPOSES AND USES OF THE
LESSEE, OR WITH RESPECT TO THE APPROPRIATE CHARACTERIZATION OF THIS
TRANSACTION BY THE LESSEE FOR FINANCIAL OR TAX REPORTING OR FOR ANY OTHER
PURPOSES, IT BEING AGREED THAT AS BETWEEN THE LESSOR AND THE LESSEE, ALL SUCH
RISKS ARE TO BE BORNE BY THE LESSEE. So long as no Event of Default has
occurred and is continuing, the Lessor shall be deemed to have assigned to the
Lessee, to the extent assignable, any warranties of the Lessee with respect to
any Item of Equipment. Any action taken by the Lessee to assert and enforce
any such warranties shall be at the Lessee's sole cost and expense and the
Lessee shall indemnify and hold harmless the Lessor from and against any cost,
expense, or liability, including reasonable attorney's fees, the Lessor may
incur as a result of the Lessee's assertion of any such warranty claims.

Section 7. Lessee's Indemnity.

7.1. Scope of Waiver and Indemnity. THE LESSEE HEREBY RELEASES ANY CLAIM NOW
OR HEREAFTER EXISTING AGAINST THE LESSOR ON ACCOUNT OF, AND SHALL DEFEND,
INDEMNIFY AND SAVE HARMLESS THE LESSOR AND THE DIRECTORS, OFFICERS, EMPLOYEES,
SUCCESSORS AND ASSIGNS OF THE LESSOR FROM AND AGAINST:
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(a) ANY AND ALL LOSS OR DAMAGE OF OR TO ANY ITEM OF EQUIPMENT, AND
(b) ANY CLAIM OR CAUSE OF ACTION OF THE LESSEE OR ANY THIRD PARTY, ALL DAMAGES,
LIABILITY, LOSSES, DEMANDS, SUITS, JUDGMENTS, COST OR EXPENSE (INCLUDING
COUNSEL FEES AND COSTS IN CONNECTION THEREWITH) WHICH MAY BE INCURRED IN ANY
MANNER BY OR FOR THE ACCOUNT OF ANY OF THEM, (i) RELATING TO THE EQUIPMENT OR
ANY PART THEREOF, INCLUDING, WITHOUT LIMITATION, OWNERSHIP, LEASING, USE,
MAINTENANCE, REPAIR, REPLACEMENT OR RETURN OF THE EQUIPMENT, (ii) BY REASON OR
AS THE RESULT OF ANY ACT OR OMISSION OF THE LESSEE FOR ITSELF OR AS AGENT FOR
THE LESSOR HEREUNDER, (ill) WHICH MAY BE ATTRIBUTABLE TO ANY DEFECT (WHETHER
LATENT OR PATENT) IN ANY ITEM OF EQUIPMENT ARISING FROM THE MATERIAL USED
THEREIN OR FROM THE DESIGN, MANUFACTURE OR TESTING THEREOF, OR FROM ANY USE,
MAINTENANCE, SERVICE, REPAIR OR TESTING OF ANY ITEM OF EQUIPMENT, REGARDLESS OF
WHEN SUCH DEFECT SHALL BE DISCOVERED. WHETHER OR NOT SUCH ITEM OF EQUIPMENT IS
IN THE POSSESSION OF THE LESSEE AND REGARDLESS OF THE LOCATION OF SUCH ITEM OF
EQUIPMENT, (iv) RESULTING FROM ANY INTERRUPTION OF SERVICE, LOSS OF BUSINESS OR
ANTICIPATED PROFITS OR CONSEQUENTIAL DAMAGES, OR (v) AS A RESULT OF CLAIMS FOR
NEGLIGENCE AGAINST LESSEE, OR STRICT LIABILITY IN TORT, EXCEPT THAT NOTHING
CONTAINED HEREIN SHALL BE CONSTRUED AS REQUIRING LESSEE TO INDEMNIFY LESSOR FOR
ANY SUCH CLAIMS ARISING OUT OF LESSOR'S BREACH OF COVENANTS, TO BE PERFORMED BY
LESSOR UNDER THIS LEASE.

7.2. Federal Income Taxes. The Lessor, as the owner of the Equipment, shall
be entitled to such deductions, credits and other benefits as are provided by
the Internal Revenue Code of 1986, as amended to the date hereof (hereafter
called the Code), to an owner of property, including, without limitation,
depreciation deductions with respect to the Equipment, in accordance with
Section 168(a) of the Code, Based upon the applicable depreciation method and
recovery period specified inn Section 168(b) and (c) of the Code (as indicated
below) and, for state income tax purposes, all analogous dedications, with
respect to the Equipment.

Lessee agrees that neither it nor any corporation controlled by it, in control
of it, or under common control with it, directly or indirectly, will at any
time take any action or file any return or other documents inconsistent with
the foregoing and that each of such corporations will file such returns, take
such action and execute such documents as may be reasonable and necessary to
facilitate accomplishment of the intent hereof.

The Lessee acknowledges that the lease payment rate provided herein has been
calculated on the basis of depreciation deductions using an estimated useful
life for this Equipment of seven (7) years, ADR Code 40.1, and using a mid-year
convention in accordance with Section 168(c) of the Code.

7.3. Payment of Fees and Taxes. The Lessee shall report, pay and discharge
when due, and indemnify and hold harmless the Lessor from, all license and
registration fees, assessments, sales, use and property taxes, gross receipts
taxes arising out of receipts from use or operation of the Equipment, and other
taxes, fees and governmental charges similar or dissimilar to the foregoing of
any nature whatsoever (excluding, however, any tax measured b the Lessor's net
income) together with any penalties, fines, additions to tax, or interest
thereon, imposed by any state, federal or local government upon any Item of
Equipment and whether or not the same shall be assessed against or in the name
of the Lessor or the Lessee: provided, however, that the Lessee shall not be
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required to pay or discharge any such tax or assessment resulting from Lessor's
misrepresentation, act of omission or negligence. The Lessee shall reimburse
the Lessor for any damages, costs or expenses incurred by Lessor resulting from
failure to properly pay or discharge any such taxes, fees and assessments.

7.4 Continuation of Indemnities and Assumptions. The indemnities and
assumptions of liabilities and obligations herein provided for shall continue
in full force and effect notwithstanding the expiration or other termination of
the Lease.

Section 8• Loss or Damage; Waiver and Indemr*itv•

The Lessee shall bear the risk of any loss, damage or Casualty Occurrence (as
hereinafter defined) to any Item of Equipment prior to, during subsequent to
(until such Item is returned to the Lessor pursuant to Section 15 hereof) the
term of this Lease as to such Item. If any Item of Equipment shall become
damaged, from any cause whatsoever, the Lessee shall give the Lessor prompt
notice thereof. A Casualty Occurrence shall mean that the cost to repair
exceeds the Casualty Value less the net salvage value. In the absence of such
an occurrence, then the Lessee shall, at its expense, promptly restore such
Item to the condition required by Section 10 hereof. If any Item shall become
worn-out, lost, stolen, destroyed or irreparably damaged (as reasonably
determined by the Lessor in accordance with accepted standards and practices of
the railroad industry), from any cause whatsoever, or taken by condemnation,
under power of eminent domain for an indefinite period'pr definite period
exceeding the term of this Lease, or otherwise (any such occurrence hereafter a
"Casualty Occurrence") prior to, during or subsequent to (until such Item is
returned to the Lessor pursuant to Section 15 hereof) during the term of this
Lease as to such Item, the Lessee shall give the Lessor prompt notice thereof.
On the first lease payment date following such Casualty Occurrence or, if such
an occurrence occurs within fifteen (15) days of the next lease payment date,
it will be paid on the next subsequent lease payment date, or, if there is no
such lease payment date, thirty (30) days after such Casualty Occurrence, the
Lessee shall pay to the Lessor any lease payment and other payment then due in
respect to such Item, plus a sum equal to the Casualty of such Item as
set forth in Exhibit E hereto. Upon the Lessor's receipt of such payment, the
Lessor will convey good and marketable title to such Item of equipment to
Lessee or designee of Lessee on an "as is", "where is" basis, without
representation and warranty, express or implied, as to condition or such
equipment, and the term of this Lease as to such Item shall terminate and the
Lessee shall be entitled to possession of such Item.

Section 9. Rules. Laws and Regulations.

9.1. Duty to Comply. The Lessee agrees to comply and to require any sublessee
to comply with all governmental laws, regulations, requirements and rules
(including the rules of the United States Department of Transportation, the
Interstate Commerce Commission and the American Association of Railroad) with
respect to the use, maintenance and operation of each Item of Equipment. In
case any equipment or appliance is required to be installed on such Item of
Equipment in order to comply with such laws, regulations, requirements and
rules, the Lessee, at its sole cost and expense, shall make such changes,
additions and replacements. Such equipment of appliance shall become a part of
the Equipment and title thereto shall immediately vest in Lessor.
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9.2 Reports by Lessor. The Lessee will prepare and deliver to the Lessor
within a reasonable time prior to the required date of filing (or, to the
extent permissible, file on behalf of the Lessor) any and all reports (other
than income tax returns) to be filed by the Lessor with any federal, state or
regulatory authority by reason of the ownership by the Lessor of the Equipment
or the leasing thereof to the Lessee.

Section 10. Use. Maintenance and Repairs of Equipment.

Lessee, at its own expense and at all times, shall maintain and service, or
cause the Equipment to be maintained and serviced, (i) so as to keep the
Equipment in as good operating order, repair condition and appearance as when
first delivered, ordinary wear and tear from normal and proper use excepted,
and (ii) in compliance with the original manufacturer's recommended
preventative maintenance procedures and policies, and (iii) in accordance with
applicable interchange regulations for such equipment set forth by the
Association of American Railroads, Federal Railroad Administration, Department
of Transportation or any successor entities having jurisdiction over such
matters. Lessee hereby agrees to maintain all records, logs, reports, and
compliance certificates relating to the Equipment and to make such records
available to the Lessor upon request. The Lessee or any Sublessee shall not
use, operate, maintain or store any Item improperly, carelessly or unsafely or
for any purpose other than in the conduct of its business. In no event will
Lessee cause any Item of Equipment to be maintained or scheduled for
maintenance on a basis less frequent than the maintenance scheduling basis
employed by the Lessee for similar Equipment.

Lessee shall not modify or allow to be modified, any Item of Equipment without
the prior written consent and approval of Lessor except to the extent an
addition to the Equipment may be required in order to bring such Equipment into
compliance with applicable laws, regulations, requirements and rules (as
described in Section 9.1 above). Any parts installed or replacements made by
Lessee to any Equipment shall be considered accessions to such Equipment and
title thereto shall be immediately vested in the Lessor, without cost or
expense to the Lessor.

"~ 'i -
Section IX• Liens 00 the Ecniipineiit•

Throughout the term of this Lease and during the period of any storage of the
Equipment by the Lessee provided for herein, the Lessee shall pay or satisfy
and discharge any and all claims against, through or under the Lessee and its
successors, assigns or sublessees which, if unpaid, might constitute or become
a lien, encumbrance or charge upon the Equipment, and any liens, encumbrances
or charges which may be levied against or imposed upon any Item of Equipment as
a result of the failure of the Lessee to perform or observe any of its
covenants or agreements under this Lease, but the Lessee shall not be required
to pay or discharge any such claims so long as it shall, in good faith and by
appropriate legal proceedings, contest the validity thereof in any reasonable
manner which will not, in the reasonable opinion of the Lessor, affect or
endanger the title and interest of the Lessor to the Equipment. The Lessee's
obligations under this Section 11 shall survive termination of this Lease.

Section 12. Filing of Lease.

PAGE 8



12.1. Filing. The Lessee, at its own expense, will cause a memorandum of this
Lease, and any sublease to be filed with Interstate Commerce Commission
pursuant to 49 U.S.C. Para. 11303. The Lessee in addition will from time to
time do and perform any other act and will execute, acknowledge, deliver, file,
register, record (and will refile, reregister, deposit and redeposit or
rerecord whenever required) any and all further instruments required by law or
reasonable requested by Lessor for the purpose of proper protection of the
Lessor's interests in the Equipment, or for the purpose of carrying out the
intention of this Lease and any sublease. Lessee, if it so elects, will pay
Lessor a service fee for $500 for making such filings in addition to the cost
of such filings.

Section 13. Insurance; Payment for Casualty Occurrence.

13.1.(a) Insurance. Subject to the provisions of Section 13.1(b), the Lessee
will at all times after delivery and acceptance of each Item of Equipment, at
its own expense, keep or cause to be kept each such Item insured in amounts
and against risks, including but not limited to property insurance and public
liability insurance with respect to third-party personal and property damage,
customarily and prudently insured against by railroad companies on similar
equipment, but in any event not less than Five Hundred Thousand Dollars
($500,000) combined coverage per occurrence. All such insurance shall be in
such form and with such companies as the Lessor shall approve, shall specify
the Lessor (or it designee) and the Lessee as named insurers, shall be
primary, without right of contribution form any other insurance carried by the
Lessor, and shall provide that such insurance may not be canceled or altered
so as to affect the interest of the Lessor without at least thirty (30) days
prior written notice to the Lessor. All insurance covering loss or damage to
the Equipment shall name the Lessor (or its designee) as loss payee and shall
be payable solely to the Lessor. The Lessee shall not make adjustments with
insurers except with the Lessor's prior written consent and hereby irrevocable
appoints the Lessor as the Lessee's attorney in fact to receive payment of and
endorse all checks, drafts and other documents and to take any other actions
necessary to pursue insurance claims and recover payments if the Lessee fails
to do so. The Lessee shall promptly notify the Lessor of any occurrence which
may become the basis of a claim under any such insurance coverage and shall
provide the Lessor with all requested pertinent data. The Lessee shall
deliver to the Lessor, as soon as a available, and in any event prior to the
commencement date of the term of this Lease as to each Item of Equipment,
evidence of such insurance coverage in form satisfactory to the Lessor.

13.1.(b) Lessor's Right to Insure. In the event that the Lessee shall fail to
maintain insurance as herein provided, the Lessor may at its option, upon five
(5) business days prior written notice to the Lessee, provide such insurance,
and, in such event, the Lessee shall, upon demand from time to time, reimburse
the Lessor for the cost thereof with interest from the date of
payment thereof, on the amount of the cost to the Lessor of such insurance
which the Lessee shall have failed to maintain, at the rate per annum
specified in Section 4.1. hereof.

13.2 Duty of Lessee to Notify Lessor. In the event that any Item of
Equipment shall be or become lost, stolen, destroyed or irreparably damaged
during the term of this Lease or thereafter while such Item of Equipment is in
the possession of the Lessee, or shall be requisitioned or taken over by any
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governmental authority under the power of eminent domain or otherwise during
the term of this Lease (any such occurrence being hereinafter called a
"Casualty Occurrence"), the Lessee shall promptly and full (after it has
knowledge of such Casualty Occurrence) inform the Lessor in regard thereto and
shall pay the Casualty Value (as herein defined) of such Item in accordance
with the terms hereof.

13.3 Lease Payment Termination. Upon payment of the Casualty Value in
respect of any Item of Equipment and all other sums due on such lease payment
date, the obligation to pay lease payments on such Item of Equipment accruing
subsequent to the Casualty Value payment date shall terminate, but the Lessee
shall continue to pay lease payments for all other Items of Equipment.

13.4. Risk of Loss. The Lessee shall bear the risk of loss of or damage to
any Item of Equipment and, except as provided in this Section 13, shall not be
released from its obligations hereunder in the event of any Casualty
Occurrence to any Item of Equipment from and after the date hereof and
continuing until payment of the Casualty Value and the lease payments
due on and prior to the date of payment of such Casualty Value in respect of
such Item of Equipment have been made, such Item or the salvage thereof has
been disposed of by the Lessee and the title to such Item or the salvage
thereof and all risk of loss and liabilities incident to ownership have been
transferred to the purchaser of such Items or the salvage thereof.

Section 14. Annual Reports

14.1. Duty of Lessee to Furnish On or before April 1 in each year,
commencing with the year 1995, the Lessee will furnish to the Lessor an
accurate statement, as of the preceding December 31, (a) showing the amount,
description and numbers of the Items of Equipment than leased hereunder, the
amount, description and numbers of all Items of Equipment that may have
suffered a Casualty Occurrence during the preceding twelve (12) month and
such other information regarding the condition or repair of the Equipment as
the Lessor may reasonable request, (b) stating, as of the date of that
statement, the location of each Item of Equipment, (c) stating the party, if
any, to which any Item of Equipment may have been subleased during such
period, (d) stating that, in the case of all Equipment, the markings required
by Section 5.2 hereof shall have been preserved or replaced,and
(e) describing the insurance coverage maintained by the Lessee during such
period pursuant to Section 13.1(a) hereof.

14.2. Lessor's Inspection Rights. The Lessor and the agents of the Lessor
shall have the right, at its sole cost, to inspect the Equipment and the
Lessee's or any Sublessee's records with respect thereto, at such times as
shall be reasonably necessary to confirm to the Lessor the existence and
proper maintenance thereof during the continuance of this Lease.

14.3. Financial Reports The Lessee shall keep its books and records in
accordance with generally accepted accounting principles and practices and
shall deliver to the Lessor not later than the date on which the report
referred to in Section 14.1 is furnished to the Lessor, its annual audited
financial statements and such other unaudited financial statements as may be
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reasonably requested by the Lessor. The Lessee represents and warrants to the
Lessor that all credit, financial and other information submitted to the
Lessor in connection with this Lease is and shall be true, correct and
complete.

Section 15. Return of Equipment Upon Expiration of Term.

Upon not less then thirty (30) days written notice prior to the termination or
expiration of the term of this Lease with respect to any Item of Equipment,
the Lessor will advise the Lessee of the return point on the Sublessee's lines
or
if no Sublessee, at the original place of delivery. The Lessee will, at its
own risk, cost and expense, deliver possession of such Item of Equipment to
the Lessor at such point more than thirty (30) days after termination or
expiration of the term of this Lease and store the same at such point at
Lessee's risk, cost and expense for a period not to exceed ninety (90) days.
During any such storage period, the Lessee will permit the Lessor or any
person designated by it, including the authorized representative or
representatives of any prospective purchaser or user of any such Item, to
inspect the same at their own expense and risk of personal injury or death.
During any such storage period, the Lessee shall maintain the Items of
Equipment in such manner as is customary in the Railroad industry for similar
equipment in similar storage circumstances; provided, however, that the
maintenance and condition of the Equipment shall at all times be not less than
the level required by Section 10 hereof. The assembling, delivery, storage
and transporting of the Equipment, as hereinbefore provided, are of the
essence of this Lease, and upon application to any court of equity having
jurisdiction in the premises the Lessor shall be entitled to a decree against
the Lessee requiring specific performance of the covenants of the Lessee to
so assemble, deliver, maintain, store and transport the Equipment.

Section 16. Default

16.1 Events of Default. Any of the following events shall constitute an
Event of Default hereunder:

(a) Default shall be made in the payment of any part of the lease payment
or other sums required to be paid hereunder by the Lessee and such default
shall continue for fifteen (15) days; or

(b) The Lessee shall make or permit any unauthorized assignment or
transfer of this Lease, or Lessee shall permit possession of the Equipment by
persons other than Lessee or authorized Sublessee; or

(c) Default shall be made in the observance or performance of any other
of the covenants, conditions, agreements and warranties on the part of the
Lessee contained herein and such default shall continue for thirty (30) days;
or

(d) Any representation or warranty of the Lessee contained herein or in
any document furnished to the Lessor in connection with this Lease shall be
incorrect as of the date when made; or
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(e) A petition for reorganization under Title 11 of the United States
Code, as now constituted or as hereafter amended, shall be filed by or against
the Lessee, or any Sublessee (provided only if Lessee is in default); or

(f) Any other proceeding shall be commenced by or against the lessee or
any Sublessee (provided only if Lessee is in default), for any relief which
includes, or might result in, any modification of the obligations of the
Lessee or any Sublessee whereunder under any bankruptcy or insolvency laws, or
laws relating to the relief of debtors, re-adjustments of indebtedness,
reorganizations, arrangements, compositions or extensions;

16.2. Remedies. If any Event of Default has occurred and is continuing, the
Lessor, at its option may:

(a) Proceed by appropriate court action or actions, either at law or in
equity, to enforce performance by the Lessee of the applicable covenants of
this or to recover damages for the breach thereof; or

(b) By notice in writing to the Lessee, terminate this Lease, whereupon
all right of the Lessee or any Sublessee, to the use of the Equipment shall
absolutely cease and terminate as though this Lease had never been made, but
the Lessee shall remain liable as hereinafter provided; and, thereupon, the
Lessor may, by its agents, enter upon the premises of the Lessee or any
Sublessee or other premises, insofar as the Lessor or Lessee or any Sublessee
may be lawfully authorized to so permit, where any Item of Equipment may be
located and take possession of all or any of such Equipment and thenceforth
hold, possess and enjoy the same free from any right o f the Lessee or its
successors or assigns, to use the Equipment for any purpose whatever but the
Lessor shall, nevertheless, have a right to recover from the Lessee any and
all amounts which may have accrued to the date of such termination (computing
the lease payment for any number of days less than a full lease payment period
by a fraction of which the numerator is such number of days and the denominator
is the total number of days in such full lease payment period) and also to
recover forthwith from the Lessee as damages for loss of the bargain and not as
a penalty whichever of the following amounts that the Lessor, in its sole
discretion, shall specify: (i) a sum, with respect to each Item of Equipment,
which represents (x) the excess of the Casualty Value at the time of such
termination over the then present value of the rental which the Lessor
reasonably estimates to be obtainable for each Item of Equipment from the date
of such termination until March 29 . 2014. Such present value shall be
computed on the basis of eight percent (8%) per annum discount, compounded
annually from the respective dates upon which rentals would have been payable
hereunder had this Lease not been terminated or, if such Item of Equipment is
sold, the net proceeds of the sale, or (ii) an amount equal to the excess, if
any, of the Casualty Value as of the termination date, or if the termination
date is not a rental payment date, then the Casualty Value as of the
immediately preceding rental payment date, over the amount the Lessor
reasonably estimates to be the sales value of such Item of Equipment at such
time; PROVIDED, HOWEVER, that in the event the Lessor shall have sold any Item
of Equipment, the Lessor, in lieu of collecting any amounts payable by the
Lessee pursuant to the preceding clause (iii) with respect to such item of
Equipment, may if it shall so elect, demand that the Lessee pay the Lessor and
the Lessee shall pay to the Lessor on the date of such sale, as liquidated
damages for loss of a bargain and not as a penalty, an amount equal to the
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excess, if any, of the Casualty Value for such Item, as of the termination
date, or if the termination date is not a rental payment date, then the
Casualty Value as of the immediately preceding rental payment date, over the
net proceeds of such sale.

The Lessee will pay all reasonable expenses, including attorney's fees,
incurred by the Lessor in enforcing its remedies under the terms of this
Lease.

16.3. Cumulative Remedies. The remedies in this Lease provided in favor of
the Lessor shall not be deemed exclusive but shall be cumulative and may be
exercised concurrently or consecutively, and shall be in addition to all other
remedies in its favor existing at law or in equity. To the extent permitted
by law, the Lessee hereby waives any mandatory requirements of law, now or
hereafter in effect which might limit or modify any of the remedies herein
provided. The Lessee hereby waives any and all existing or future claims of
any right to assert any off-set against the rent payments due hersunder, and
agrees to make the rent payments regardless of any off-set or claim which may
be asserted by the Lessee on its behalf in connection with or related to the
lease of the Equipment.

16.4. Lessor's Failure to Exercise Rights. The failure of the Lessor to
exercise the rights granted hereunder upon any occurrence of any of the
contingencies set forth herein shall not constitute a waiver of any such right
upon the continuation or recurrence of any such contingencies or similar
contingencies.

16.5. Notice of Event of Default. The Lessee also agrees to furnish the
Lessor, promptly upon any responsible officer becoming aware of any condition
which constituted or constitutes and Event of Default under this Lease or
which, after notice or lapse of time, or both, would constitute such an Event
of Default, written notice specifying such condition and the nature and status
thereof. For the purposes of this Section 16.5., a "responsible officer" shall
mean, with respect to the subject matter of any covenant agreement or
obligation of the Lessee in this Lease contained, any corporate officer of the
Lessee who, in the normal performance of his operational responsibilities,
would have knowledge of such matter and the requirements of this Lease with
respect thereto.

Section 17. Return of Equipment Upon Default; Disposition of Equipment.

17.1. Lessee's Duty to Return. If the Lessor shall terminate this Lease
pursuant to Section 16 hereof, the Lessee shall forthwith deliver possession
of Equipment to the Lessor in accordance with Section 15.

17.2. Lessor Appointed Lessee's Agent. Without in any way limiting the
obligations of the Lessee under the foregoing provisions of this Section 17,
the Lessee hereby irrevocably appoints the Lessor as the agent and attorney of
Lessee, with full power and authority, at any time while the Lessee is
obligated to deliver possession of any Items of Equipment to Lessor, to demand
and take possession of such Item in the name and on behalf of the Lessee from
whosoever shall be at the time in possession of such Item.

Section 18. Assignment by Lessor or Lessee.
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All or any of the rights of the Lessor under this Lease and title to the
Equipment may be assigned by the Lessor at any time without the consent of the
Lessee or any of its permitted successors and assigns. If notified by the
Lessor, Lessee shall make all payments due under this Lease to the party
designated in such notice, without offset or deduction whatsoever, as provided
in Section 4 hereof. An assignment of this Lease or any right or obligation
hereunder may be made by the Lessee or any assignee of the Lessee with the
prior written consent of the Lessor, and such consent shall not be unreasonable
withheld. Upon such assignment by Lessee, consented to by Lessor, Lessee's
obligations under this agreement shall be terminated. This Lease shall be
binding upon and inure to the benefit of the Lessor and the Lessee and their
respective successors and assigns.

Section 19. Right to Equipment; Merger. Consolidation of Lease.

19.1. Lessee's Rights to the Equipment. So long as the Lessee shall not be in
default under this Lease, the Lessee shall be entitled to the possession and
use of the Equipment in accordance with the terms of this Lease, but, without
the prior written consent of the Lessor, the Lessee shall not assign, transfer
or encumber its leasehold interest under this Lease in any of the Equipment.
The Lessee shall not, without the prior written consent of the Lessor, part
with the possession or control of, or suffer or allow to pass out of its
possession or control, any of the Equipment, except to the extent permitted by
the provisions of Section 19.2. hereof.

19.2. Use and Possession. No sublease shall be entered into by the Lease,
other than permitted in Section 2.1, without the prior written consent of the
Lessor, which consent shall not be unreasonably withheld, and no sublease,
including those permitted by Lessor, entered into by Lessee shall relieve the
Lessee of any liability or obligations hereunder, which shall be and remain
those of a principal and not a surety. Any sublease permitted by the Lessor
shall be subject and subordinate to the rights and remedies of the Lessor under
this Lease in respect of the Equipment covered by such sublease upon the
occurrence of an Event of Default hereunder.

Section 20. Opinion of Lessee's Counsel.

On March 29 , 1994 the Lessee will deliver to the Lessor the written opinion
of counsel for the Lessee, addressed to the Lessor, in scope and substance
satisfactory to the Lessor, to the effect that:

(a) The Lessee is a corporation legally incorporated and validly existing,
in good standing, under the laws of the State of Delaware;

(b) The Lessee has the corporate or other power and authority to own its
property and carry on its business as now being conducted and is duly qualified
to do business as a foreign corporation in all states in which such
qualification is necessary to carry out the terms of the Lease;

(c) This Lease has been duly authorized, executed and delivered by the
Lessee and constitutes the valid, legal and binding agreement of the Lessee
enforceable in accordance with its terms;
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(d) No approval, consent of, or filing with, any public regulatory body is
required with respect to the entering into or performance by the Lessee of this
Lease;

(e) The execution and delivery by the Lessee of this Lease does not
violate any provision of any law, any order of any court or government agency,
the Charter or By-laws of the Lessee, or any indenture, agreement, or other
instrument to which the Lessee is a party or by which it, or any of its
property is bound, and will not be in conflict with, result in the breach of,
or constitute (with due notice and/or lapse of time) a default under any such
indenture, agreement or other instrument, or result in the creation or
imposition of any lien, charge or encumbrance of any nature whatsoever upon any
of the property or assets of the Lessee, except upon the leasehold estate of
the Lessee hereunder.

Section 21. Interest on Overdue Lease Payments. Other Payments and Amounts
Paid bv Lessor.

Anything to the contrary herein contained notwithstanding, any nonpayment of
lease payments or other payments due hereunder, or amounts expended by the
Lessor on behalf of the Lessee, shall result in the additional obligation on
the part of the Lessee to pay an amount equal to Chase Manhattan prime (or the
lawful rate, whichever is less) on such overdue lease payments, payments and
amounts expended for the period of time during which they are overdue or
expended and not repaid.

Section 22. Lease Termination Option.

22.1 Expirations of Lease Term. Upon the expiration of the original lease
term, and provided the Lessee is not in default hereunder, Lessee shall have
the following options:

(a) Return the Equipment pursuant to the terms of Section 15 of this
Agreement ;

(b) Extend the term of this Agreement on a month-to-month basis for a
minimum of twelve (12) months at a payment amount mutually agreed upon by
Lessor and Lessee; and,

(c) Purchase Option: Lessee may, by notice delivered to Lessor not less
than one hundred eighty (180) days prior to the end of the term of the Lease
with respect to any Item of Equipment, elect to purchase at the end of such
term such Item of Equipment for a purchase price equal to the then "Fair Market
Value" of such Item of Equipment. Fair Market Value shall be equal to the
amount which would obtain in an arm's length transaction between an informed
and willing buyer (other than a used equipment dealer or a buyer currently in
possession) and an informed and willing seller under no compulsion to sell and,
in the determination thereof, costs of removal from the current locations shall
not be a deductions from such value. If, four months prior to the end of such
term, Lessor and Lessee have not agreed upon the Fair Market Value of such Item
of Equipment, upon application of either party an appraiser shall be appointed
by the American Arbitration Association and instructed to determine the Fair
Market Value of such Items of Equipment within thirty days after appointment
and to promptly communicate such determination in writing to Lessor and Lessee.
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The determination so made shall be conclusively binding upon Lessor and Lessee.
The expenses and fees of the appraiser shall be paid by Lessee. Upon receipt
of the purchase price, plus any taxes due in connection with the sale of the
Item of Equipment, Lessor shall deliver to Lessee a bill of sale (without
warranties except that such Item of Equipment is free of all encumbrances of
any person claiming through Lessor) for such Item of Equipment.

Lessee shall give Lessor not less than one hundred eighty (180) days prior
written notice of its election under Section 22.1 (a) or (b).

22.2 Early Termination. Upon not less than ninety (90) days prior written
notice to Lessor, and provided Lessee is not in default hereunder, Lessee may
elect to early terminate this Agreement with respect to any Item of Equipment.
The purchase price shall be the Casualty Value of the Item of Equipment. The
purchase price shall be the Casualty Value of the Item of Equipment as of the
termination date, of if the termination date is not a rental payment date, then
the Casualty Value of the Item of Equipment as of the immediately preceding
rental payment date.

22.3. Payment; Bill of Sale. Payment of any purchase price set forth in
Sections 22.1 and 22.3 above shall be made at the place of payment specified in
Section 4 hereof in immediately available funds against delivery of a Bill of
Sale transferring and assigning to the Lessee all right, title and interest of
the Lessor in and to such Items of Equipment. Lessor shall not be required to
make any representation or warranty as to the condition.of each Item of
Equipment or any other matters.

Section 23. Miscellaneous.

23.1 Notices. Any notice required or permitted to be given by either party
hereto to the other shall be deemed to have been given when deposited in the
United States certified mails, first class postage prepaid, addressed as
follows:

If to the Lessor: Caterpillar Financial Services Corporation
3322 West End Avenue, Suite 610
Nashville, Tennessee 37203-0990
Attention: Treasurer

If to the Lessee: MK Rail Corporation
720 Park Boulevard
Boise, ID 83729
Attention: Treasurer

or addressed to either party at such other address as such party shall
hereafter furnish to the other party in writing.

23.2. Execution in Counterparts. This Lease may be executed in several
counterparts, each of which so executed shall be deemed to be an original and
in each case such counterparts shall constitute but one and the same
instrument.
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23.3. Integration; Law Governing. This Lease contains the entire agreement of
the Lessor and the Lessee and shall be governed, construed and enforced in
accordance with the laws of Tennessee, provided, however, that the parties
shall be entitled to all rights conferred by any applicable federal statue,
rule or regulation.

23.4. Lessor's Right to Perform for the Lessee. If the Lessee fails to perform
or comply with any of its agreements contained herein, the Lessor may, upon
notice to the Lessee, itself perform or comply with such agreement, and the
amount of the reasonable cost and expenses of the Lessor incurred in connection
with such performance or compliance, together with interest on such amount as
provided in Section 4.1 hereof, shall be payable by the Lessee upon demand
except as otherwise provided in this Lease. No such performance or compliance
by the Lessor shall be deemed a waiver of the rights and remedies of the Lessor
or any assignee of the Lessor against the Lessee hereunder or be deemed to cure
the default of the Lessee hereunder.

23.5. Severability. Any provision of this Lease which is prohibited or
unenforceable in any jurisdiction shall be, as to such jurisdiction,
ineffective to the extent of such prohibition or unenforceability without
invalidating the remaining provisions hereof, and any such prohibition or
unenforceability in any jurisdiction shall not invalidate or render
unenforceability such provision in any other jurisdiction.

23.6. Effect and Modification of Lease. The text of this Lease exclusively
and completely states the rights of the Lessor and the Lessee with respect to
the leasing of the Equipment and supersedes all other agreements, oral or
written, with respect thereto. No variation or modification of this Lease and
no waiver of any of its provisions or conditions shall be valid unless in
writing and signed by duly authorized signatories for the Lessor and the
Lessee.

In Witness Whereof, the authorized representatives of the Lessor and the Lessee
have executed this Lease Agreement as of the 30th day of

March 1994.

MK RAIL CORPORATION CATERPILLAR FINANCIAL SERVICES
(LESSEE11) CORPORATION ("LESSOR")

By:

Title: Executive Vice President Title
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Exhibit B

Bill of Sale

In consideration of the sum of two million four hundred thousand dollars
$2,400,000.00 the receipt of which is hereby acknowledged, MK Rail
Corporation ("Seller") sells to Caterpillar Financial Services
Corporation ("Buyer"), the property listed in Schedule 1 attached hereto
(the "Property").

Seller covenants and warrants as of the date hereof that:

(1) It is the owner of, and has absolute title to, the Property free
and clear of all claims, liens and encumbrances.

(2) It has not made any prior sale, assignment, or transfer of the
Property.

(3) It has the present right, power and authority to sell the
Property to buyer.

(4) All action has been taken which is required to make this Bill of
sale a legal, valid and binding obligation of seller.

Seller shall, subject to such exceptions as are provided for in the
Lease and Rider thereto both dated March 30, 1994 between Seller and
Buyer, defend and indemnify the Buyer, its successors and assigns,
.against any person claiming an interest in the property. This Bill of
Sale is binding on the successors and assigns of Seller and inures to -the
benefit of the successors and assigns of Buyer.

MK Rail Corz&ration

By:.

Date. March 30, 1994



Schedule 1 To Exhibit B

MK Rail Corporation
Locomotive Listing

MK LOCOMOTIVE MODEL FRAME SERIAL SERIAL
NUMBER NUMBER NUMBER NUMBER

1200 MK1200G 5487-5 22472
1201 MK1200G 5521-6 22057



Exhibit C

To: Caterpillar Financial Services Corporation
("Lessor")

I, a duly authorized representative of MK Rail Corporation ("Lessee") do
hereby certify that I have inspected, received, approved and accepted
delivery, on behalf of the Lessee and under the Equipment Lease dated as of
March 30. 1994 between the Lessor and the Lessee, of the following Items

of Equipment ("Equipment")

Type of Equipment: MK1200G

Manufacturer: MK Rail Corporation

Place Accepted: MK Rail Corporation Boise, ID

Date Accepted: March 31. 1994

Number of Items: One of Two

Serial Number: 22057

Frame Serial Number: 5521-6

Locomotive Number: 1201

I do further certify that the foregoing Equipment appears to be in good order
and condition and to conform to the specifications applicable thereto.

The execution of this Certificate will in no way relieve or decrease the
responsibility of the manufacturer of the Equipment for warranties it has made
with respect to the Equipment.

Title; Executive Vice President

Date; March 31. 1994



Exhibit C

To: Caterpillar Financial Services Corporation
{"Lessor")

I, a duly authorized representative of MK Rail Corporation ("Lessee") do
hereby certify that I have inspected, received, approved and accepted
delivery, on behalf of the Lessee and under the Equipment Lease dated as of
March 30. 1994 between the Lessor and the Lessee, of the following Items

of Equipment ("Equipment")

Type of Equipment: MK1200G

Manufacturer: MK Rail Corporation

Place Accepted: MK Rail Corporation Boise. ID

Date Accepted: March 31. 1944

Number of Items: One of Two

Serial Number: 22472

Frame Serial Number: 5487-5

Locomotive Number: 1200

I do further certify that the foregoing Equipment appears to be in good order
and condition and to conform to the specifications applicable thereto.

The execution of this Certificate will in no way relieve or decrease the
responsibility of the manufacturer of the Equipment for warranties it has made
with respect to the Equipment.

MK Rail Corporation

By:.

Title- Executive Vice President

Date; March 31,
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MK RAIL CORPORATION

Morrison Knndsen Plaza
720 Park Boulevard
Boise, Idaho 83729
Phone (208) 386-5000
Fax (208) 386-5967

EXHIBIT D

Caterpillar Financial Services Corporation
3322 West End Avenue
Suite 610
Nashville, Tennessee 37203-0990

Re: Railroad Lease Agreement between Caterpillar Financial Services Corporation
and MK Rail Corporation - 2 MK1200S Locomotives (the "Lease")

Ladies and Gentlemen:

I, John E. Schone, Associate General Counsel of MK Rail Corporation, a Delaware
corporation ("Lessee"), do hereby certify the following:

1. The Lessee is a corporation legally incorporated, validly existing and in good
standing under the laws of the State of Delaware.

2. The Lessee has the power to make, deliver and perform under this Lease and all
instruments and documents contemplated by this Lease.

3. The Lessee has taken an necessary and appropriate action to authorize the
execution, delivery and performance of the Lease and an instruments and
documents contemplated by this Lease.

4. John Herbots is authorized to execute and deliver this Lease and aU instruments
and documents contemplated by this Lease and is authorized to do so on behalf of
the Lessee.

5. This Lease constitutes a valid obligation of the Lessee, legally binding upon it and
enforceable in accordance with its terms.

6. The execution, delivery and performance of this Lease and all instruments and
documents contemplated by this Lease do not and will not require any consent or
approval which has not been obtained.
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MK RAIL CORPORATION

7. The execution and delivery by the Lessee of this Lease and all instruments and
documents contemplated by this Lease does not and will not violate any provision
of any law, any order of any court of governmental agency, the Charter or By-laws
of the Lessee, or any indenture, agreement or other instrument to which the
Lessee is a party or by which it, or any of its property is bound, and will not be in
conflict with, result in the breach of, or constitute (with due notice and/or lapse of
time) a default under any such indenture, agreement or other instrument, or result
in the creation or imposition of any lien, charge or encumbrance of any nature
whatsoever upon any of the property or assets of the Lessee.

IN WITNESS WHEREOF, I have hereunto affixed my hand and seal of this Corporation
in the City of Boise, County of Ada, State of Idaho, this ^a^flav of March, 1994.

(corporate seal)



Exhibit E to Schedule No. RR Lease to
Master Tax Lease

Dated March 30, 1994
Between Caterpillar Financial Services Corporation
And MK RAIL CORPORATION

CASUALTY VALUE

Description LOCOMOTIVE MODEL: MK1200G
SERIAL NUMBER: 22057
SERIAL NUMBER: 22472

The Casualty Value of each Unit shall be an amount equal to the
percentage of the total aggregate rents due under the lease set
forth opposite the number of the rent payment due on the next rent
payment date following the Casualty Occurrence. If the Casualty
Occurrence takes place after the last rent payment date, the
Casualty Value shall be an amount equal to the percentage of the
total aggregate rent set forth opposite such last rental payment
number.

No. Of
Rental
Payment

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26

% Of
Payment Total
Due Aggregate
Date Rentals (*)

67.274206
67.259755
67.243343
67.227001
67.205929
67.182851
67.159796
67.131965
67.102083
67.072177
67.037448
67.000620
66.963720
66.918723
66.869875
66.820875
66.765829
66.707771
66.649500
66.585120
66.517665
66.449933
66.376027
66.298982
66.221595
66.136905

No. of
Rental
Payment

121
122
123
124
125
126
127
128
129
130
131
132
133
134
135
136
137
138
139
140
141
142
143
144
145
146

% Of
Payment Total
Due Aggregate
Date Rentals (*)

49.279174
49.038145
48.797687
48.555786
48.312412
48.068971
47.824066
47.577669
47.331184
47.083215
46.833732
46.584141
46.333044
46.080493
45.828436
45.574856
45.319814
45.064627
44.807897
44.549684
44.291304
44.031359
43.769908
43.508270
43.245044
42.980416
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74
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>.-*.• • % of
7 Total

Payment Aggregate
Date Rentals (*)

66.048957
65.960593
65.867472
65.772287
65\ 676638
65.576183
65.473614
65.370531
65.262591
65.152488
65.041819
64.925446
64.806997
64.687927
64.565026
64.440721
64.315756
64.186919
64.056638
63.925656
63.790762
63.654383
63.517262
63.375593
63.232673
63.088967
62.942094
62.794270
62.645627
62.493784
62.340955
62.187274
62.030357
61.872422
61.713598
61.550614
61.386509
61.221475
61.053295
60.884019
60.713780
60.540359
60.365808
60.190257
60.011488
59.831553
59.650581
59.465545
59.279238

No. Of
Rental
Payment
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178
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181
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184
185
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187
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193
194
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% Of
Total

Payment Aggregate
Date Rentals (*)

42.716200
42.450380
42.183108
41.915610
41.646485
41.375887
41.105038
40.832541
40.558548
40.284281
40.008343
39.731056
39.454096
39.175445
38.895356
38.614953
38.332836
38.049256
37.765340
37.479685
37.192545
36.905043
36.615779
36.325224
36.034906
35.742808
35.449283
35.155353
34.859619
34.562434
34.264819
33.965374
33.664454
33.363078
33.059848
32.755386
32.451067
32.144873
31.837266
31.529159
31.219151
30.907705
30.595732
30.281834
29.966469
29.650552
29.332682
29.013644
28.694650
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Total
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59.091852
58.901340
58.709583
58.516711
58.320675
58.123357
57.924885
57.723212
57.520218
57.316032
57 .,109194
56:902218
56.694025
56.484058
56.273994
56.062692
55.849595
55.636380
55.421905
55.205614
54.989183
54.771470
54.552037
54.333207
54.113078
53.891457
53.669916
53.447058
53.222689
52.998382
52.772739
52.545566
52.318435
52.089951
51.859915
51.630524
51.399765
51.167522
50.935288
50.701666
50.466541
50.231405
49.994861
49.756795
49.518699

NO. Of
Rental Payment
Payment Date

196
197
198
199
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207
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221
222
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228
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232
233
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END OF LEASE

% Of
Total

Aggregate
Rentals (*)

28.373682
28.051314
27.728347
27.403379
27.076984
26.749963
26.420914
26.090410
25.759252
25.426038
25.091720
24.757344
24.420891
24.083052
23.744509
23.403860
23.061798
22.719003
22.374074
22.027702
21.680568
21.331271
20.980939
20.630441
20.277756
19.923701
19.568832
19.211748
18.853263
18.493935
18.132361
17.769357
17.405479
17.039324
16.672207
16.304809
15.935112
15.564059
15.192079
14.817767
14.442069
14.065412
13.686393
13.305955
12.924526
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(*) Does not include any rent payment or other amount then due

Initialed:
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MORRISON KMJDSEN CORPORATION

CERTIFIED COPY OF RESOLUTION

"RESOLVED, that the Company hereby authorizes the execution and delivery of
parent company guarantees, on such forms and pursuant to such terms as the Company may
agree, guaranteeing the prompt repayment of financial accommodations extended by banks'"
to the Company's subsidiary corporations, up to $50 million for any one guarantee.

"RESOLVED FURTHER, that the officers who are authorized to execute and deliver
such guarantees on behalf of the Company and the limit of such guarantees are as follows:

1. Up to $50 million:

the Chairman and Chief Executive Officer, or
the President and Chief Operating Officer,

when acting jointly with either

the Senior Vice President and Chief Financial Officer, or
the Treasurer.

2. Up to $2 million:

any combination of two of the officers identified .above."

STATE OF IDAHO ) JT^sc . V/f
)«.

COUNTY OF ADA )

I, David A. Chanoer, do hereby certify that I am the Assistant Secretary of Morrison Knudsen
Corporation, a corporation organized and existing under and by virtue of the laws of the State of Delaware.
I do further certify that the foregoing is a true, full and correct copy of a resolution duly adopted by written
consent of the Executive Committee of the Board of Directors of said corporation at its offices in Boise, Idaho,
as of September IS, 1993.

I do further certify that said resolution has been spread on the minutes of the Board of Directors of
said corporation, has not been altered, amended, or repealed, and is now in full force and effect.

IN WITNESS WHEREOF, I have hereunto subscribed my
corporation thtojg^kay of March, 1994.

/VWI1
CORPORATION

Assistant Secret iry

Subscribed and sworn to before me, thls?7^aay of March, 1994.

lame and affixed the corporate seal of said

Notary PfflSfic

itanb\0kc\guanfltl.re*
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CONTINUING GUARANTY OF PAYMENT

- TBtf GUARANTY (•OiunW) li mad* tod entered too w of (be 30th day of March . 1994 by MorrtMM Kuidtta Coiponitlon,
720 Jaifc Boulevert. BolM, Uaho I37M (h«Wn«lW-, r.frnod » ai •Ouirutor'?. In fcvor of Caterpillar FuiaaeUI Servlcee Corponiioa, 3J22 Weet Eod
Avenue, NuhvUle, Team**** 37203-0913 (hereinafter referral to w *C«M<?UUr PlomeW), guaranteeing dte ladebcedfteM (ai hereinafter defined) of MK Kali
Corporation (haretnafter referred to a* •QWIger•)•

WITNBMBIH:

FOR VALUB UCttVED. tad/or at en iadiMemem to Caterpillar Flmftebi U now or hereafter eeMT (MO. purohtee Or rtberwUe tefillc* toy «ireeaeala.
•MOW* end/or ofcer obligation* evidential *ad/or eeeurlng Obligor1* Indebted***! end IB couidenUon of fad for eredk tad fintacUt tooomm«dafioiu oov or
nefetftet extended to or fcr to eeeoual of the Obligor (which uufctdea raMrrjUlir FlntflolaTi «OBHM 10 en aaaigeoteai aad/ur aacumptloa of A* fodebudaeej),
whleh It In id* beet laUdNt of Quanalor «nd which would aot hivebeen extended but for dtU OueMety, &• Guarantor Mr*** aa toitowa:

gBCTTQNl. GMMrtr»/ntff*rr>f1'wlA**lflflti au*«M«Shereby abeolutaly, bmoetWy and uneondldonaHy igree* to, and fa/ theeepreaeou doei hereby:
W gtwiwMee (he procnp* «o4 punecwf ptyimait p«rform»«o* tod MiUhttioa of «il pra**« *nd AHUM ind î*da*M tod oblig«(tow of OfcUfar w CtMtpUlw
Ftaudal Vhleh Obltfor aow OWM CctMpUitr PVn«aeUI or whkh Oblicor *h«U tl toy <UM ar from tin* to lia* ItcrMiUr ow* C««yiau FtMAoUl wlu« dt«
MM* dull b«c*M du* In oooiMedoa with or irillft| out «f d»M Mtubl a^lratd Bquipawtf LMM A^tMOMou hy end b*«w*«n OMi«ar ud CnxpUUr FlMitaUl
«ov«iii« two (2} Modtl MK1200O *ml dtr** (5) Modtl MKSOOOC loeodNCiVM dctad oa ortbottt March 30, 1954, iaekidinc .ny ind «tl MlMiflt ud fctur.
•ddUoMl ld>»dul**. MHodlBMU wtd/OT r*Uud i|tW*SMU diwpla (cettactivatjr, dt* 'CooliMl*), wh*fc»r 45r«rt of M«ln|«al, du* or ui b*eom» Ai«, joint ot
««»»t«l, priamy « HtOBdtry. UyiUUnd or MmuMtteJ. ueur*d or UMfOUtwi, origiiul or MOiW«d or ouadcd, or by opM MCOUIK oc o«h«wi«e, indwtMtfMr
f«or*MnUnf iwtft)*, ptiadpal, lmw««t ud/or Uu eb*ty«« ar <xlw« <bug*f of «a oiiglMl biiuw*, u «cc«|wti*4 biJuo*, • b4l*ae» ndu««d by p»« piynwot or «
dtficiecMy altar Mb of cebunl or oih«wiM «nd (b) unduuk* and fuw«BM to pty oa d«au«4 wd Mamnlfy Ccwtpfltar nataaUl «c«ln« til tUbtUU**, IOMM,
•oWi nuontbl* •aotMy'i fM*. «od iMMoibl* np««i*M wkleh ouy b« MffcNd by CttttpUltr Kacaewl by IMMQ of Obllf or1* d«bult or d*£uil( of fc»
OusnMor Cwi* «U <rf OUIfar'i lad*buda*M tnd/or obGfriioM «• Mcd «b«v» (bcftnOaf ill MM, 6*t tad wp«nMt) Mof h«r»inifl«* iaftvidiully uA
«aU«etlv*iy rcftovd 10 und«r thli Oiunniy it Obllcor'i 'IndWiUdn^t*, wUoti UcbledMw ifuU e« •oaehiiivtly pic*iowd to h*v« baea dotted io nlUac* apaa
(till Otuaaiy).

OiMrtneof fiirtuc tfiw* tb«t h> abOfitioiu «ad UabOitUi far tfu pranyt «nd punobti pcynwnt.
ktitd te&ftetiMofObUgoi'tle^etMedaMtareliidepeadeAiefeayefreejnw^ '

\i' end 'eoUdtfy' betk tleeg «Mi Obligor to the tuae degree end extent u If Outnalor bed been tod/or wffl M t co-borrower, eo-yrinctptl Obligor and/or
eoejtker of Obligor'i Indebleitnen. IB, the event &at otete li awn than nae guarantor uader thil Ouirapqr. or in the ereot Hurt (here are ether gutranban,
eudoraert, Nfeciea or MQr olber petry who may tt any lone beoome liable far til or tay pottloa of Obttgec'l ladebtedaefp (eaefa, an 'Otfier OWgor"), die
prcvUtau hereof aball be teed wUh afl gnmowtieal ahtagem thereby rendered aeceaury tad each mfereAee to (he Ouueaior ebaU include aedi and every oae of
thoae paiKe* B*W« fcr aB or eay portion of Obllgor'a Indebiedoea* ead eeeh Owatamor'* obUgtaoai tad UtfaUttle* hereuMler diaU b* on t 'tote and eerent- and

' bMit eJong wldt web Other Obligor*.

Thla auactaty tad Ouettator's obligation* and fitMttiet boreuoder Ihall itamain in tWl fotoe aad effect
WMU *uob tim* «i ObUf or1! Ind*btWw" vtufl o« fufly w) dully pcid, j»rfc«wd tad/or ftdfftod, uofi weh data «c <hi« Ouwtny any b* uncrited by
CcttipUUr Pliuaeia] under • writtaa cuwdUdeM Utfmmwt In ftvor of Oiurutor (iufaj«0 1» (b« tuuaMlie nmrtJMnMX pioviiloar Mt ftAb b«r«iab«law) or

ffltCTHWd. n^MiltWfifcK^y, ImimdUU(r upeo ObU^or't dcftab. unoW *ny of lu IndAtodniM la &var of CtMfySDtr RntnoUl, CMwpillw P1n*n«UI mty
iMtr* dwnud upon Outmtor sad within fiv* (3) bottom dty* of r*e«^< of woh aolie*, OuwtuJor uaeoadUioMQjr end «b«oJuuly tpMi to HMB p«y
imnudttulx ** feD BMa weald uauunl of ill of Obtif or** InitbudMtt (whvdMf « luied nMWri9, by nqulnd prapayoMal, (UcUrtttca, MMldntion or
otacwiM) tnd/ot p*rfc«i uy co««udt or tfrMnwu fctrwadtr tutrumid.

SQQIQL2t_^ittiSfllL£fiXflllltL OiMftotar ftMhw I^NM ttwt Cttacplllu RntneUl nuy, at in wl* opdoa, «( «ny daw, tnd from dtt* w tiro*, wlihoui tho
COMMI of or Botic* la Ou*nusto», or to my «dt«r p*«y. *•«< wUhow* NMurrinff «iv f»»«o»iWUty 10 Ounnur or 10 cay odwr pirty. «nd wkhoul •freeing.
tnpdrlni or nUMl^r th« obBltdow of Ou*rw*» uad«r thli diurucy : (i> dbcluri* or I*>MM »ny puqr OMltulfau, but aot Umiud 'to, ObUfor, Mcondiry
oUI«an nf Obllfor'i iarf»b<»jn*«i or tny ao-fUMim* uodw ihU Ouutnry) wbo ii or miy b* Ikbl* to CwpUUr KMacU for Obligor*! lndib(Bdn«f*: (b) MU
M public or prfcuM ••)*, tneb*aj«i nloM*, impair, «wreod«r, nbMiuu, (wUsonpoo o* otorwiM 4*»J wltt, fa *ny BUBOM «fid hi toy order *od upon tuefc
term* ««d »f»adWoc* •* CitMptttor «n«a*m d**o* b**l «t ki MMotubU di*8r*don, ioy U*i«d ««llp«M(i( ind/or «ny eoIteMnl now or hcmfor dinctfy or
lndlrwt(y (MUftaf fteiyiual of OWjfcr'* ladcbudnMi {•(! «Mh leitod •iprfpmwt *nd/o< til weh ooflnml rtiiUI luraliitfUr b« nOrnd to u di« 'BquipiiMnc*).
liwludliig without llntf'-'}*-. dx4 purduM of •!! or «ny p«t of iu«b enlbunl for C«UtpllUr PbuaeUI'i own •ooouaii (•) ehuf* dx moMMr. pUc« or umw «f
pt/MMK tnd/K rwlUbl* vrWIt ^Bcludiog without Umiulloa inciMM or d*cr**M In (h* Amount of Mefa ptynmiu, iv«ll«bU andit or iny IOMMC Nt*
tdjuttawiLi), or «luiax» or wctMd tb» dm* of ptynMai of or r*nvw, •• uftM *od far fuca poriodi t* Ctt«rptll«r Wn»n*l«l may ecunaiiM, or alter Obliyor'i
IndttMadiMii or fctnl any other IndulfMc* to Obllfor tnd/or toy Mcandaiy oblj^on of ObllfOt'a luUbUdnMa or any ea-|UartaiM under (hii OutrMiy; (<J) t*ul»
or oompromlM OMlfor't W*bl*di»Hi wMi ObAyor tad/e* toy oiird party or »<UM iny offer of peribraum wUb rH|Met to. of lubwiwdooj fw. tt»»
ladebtadAMt; (*) tuberdiau* toeVor aftee » *<>bordin»le ike paynuot of «U or any pan of OUifW'* Indebtxtiun or Caterpillar ruMiwial'i ri«bii in and/or la
lay Bquipmem to IB* payuMot tad/or rigfau of any odw prewnt and/or future cradUon of Obligor; (f) apply tO moot** r*e4v««l from Obligor or other* or from
•19 BqulpmeM to any pert of di* InJebudnaei a* CaurpUUr FbianeUI n ohoo«M to kt tote diecreiion which ihall tnelud* wMiout Umiwdon the application of
«oy ptyauaa mad* by Obligor or ochett aad/ur pmaaedi derived from erOM-aeound eollitenl 10 eA*u lotu (oat Obligor may dun owe to Cateipittv Pinaadal,
whhooi rvganl to wbeifaer Obligor1* lodebterfneii IWM)M uojMld, wnperfbiBee* or xnaallefaid; (g) lake or M«*PC toy other •wurity or guaMwy for My ot «U of
ObHgoi't i~i-fc*-^ir-T! and/or 00 *BMT buo, d*l(v«r, nto^My, tfMAd or w«r*« emnplUaM wUh, any laMrutanu, ajwunnut or amngaoieM «rW«tvoin»,
or o4»ecwiee tflboUay, %ll or any put of Obligor1! I

In addition, no eoun* of dMlInj Of oouxw of perfemnco bacweeg CtWcplUar ruwoelel aad Obligor (or toy Other Obligor), nor any (Ulnn or delay on (ha (Ma
of Caterpillar Plotaeial {9 axaroift toy of CitorpUUr Flntaeial't rlfbu tod mnedlei, or any <xhor •gteonent 01 agreeaemj by and between Ceterpillir FlnuoUl
«M Obligor (or an/ Other Obligor) ihall htvo the effcet of eriappbe;, Ifllpalriag or releejlag Ouanntoc-t ohUgaOow tad lUbllhU* to CtterpUIaf PlatMlal or of
wafvbv my of CeterpllUr FlMAelal'* rlghti «ad remediw. Any ptitiel exerdee of any rllhtt and mmadiai granted u> CataipUlar PlaeacUl ehell flMhenwre not
eoneUnHe * waiver of eey of CaieipllUr Rauietafi odier righu'ud remedUa, h being Queraator'e iotcat and ejPMmeiK 4ui Ceterpiller FlausU'i rl»*i» and
fenedlet dull be eunuilative In MWI*. Quetaator flirdMr agne« thai, ahouU Obligor dcftuS under It* lno>«udae*t, toy w«lvt» or Aubaarance on die part of
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CeletpiUir nnefeUI to purwe fee rlghta and jremeolM ivtilable 10 Caterpillar Financial hecrunder A»U be binding upon Caterpillar Financial only to tfu MUM
ej«i Caterpillar plfl*n*Ul epeeMleaJty agree* to well waiver or forbearance to writing. A w*rver or fwbeerinc* on the pert of Caterpillar Financial ti w on*
event of default ihall not conrtltM « walvw «r forbearance u to toy other octets.

Ouanator't obligation! and liibifliiei under ihlt Ouanary dull AM be NUKed, impaired, reduced or otherwlee
aflieted by, aod ehail eondnue In flit) fare* tad effect, nutwilfuunditg A* ocmmnee of *ny event, InoJudtog wfebout Umkauoo, «g> one or mm of the
eventi: (t) death, uuolvmcy, bankruptcy, irrangament. adjuitmant, eonyofkioa, liquidation. diiabUty. dlMotuuoo or lack of authority (whether ootponM,
paitterihip or uueQ of Obligor (or any penoa toting on Obligor '« behalf) or any OOiw Obligor or any other defenie baaed on or arliing ow of the Uek of

aablluy of the IndebtedneM or eny agreement or inmunttnt relating thereto or my provlilooi thereof and/or ObUgor'a abeenee or eeieetion of
StUUr/ thereunder fcr *«y reeaon. Including without (Imitation. Caterpillar FuunaUl'i fUure to preeem toy rlf to or remedy again* obligor, (V) toy cheng* la
Obttgor'i financial condition; («) p«rU«l payout* or ntyaeau of «i\y amount. da* ciid/or auWendlng urut«r Obligor1! fadebmlneii; (d) eny change In Obligor1*
management, owacnhip, U*odqr or batten or cnyi nlutk>fl»l iirueum; (•} »ay pijrjnctf ay Obligor or «ny odur p«rty to CiUrpilltr FbumUt tiui U h*ld to
•omriiun 4 pr*fm»UI moir«r o« « ftniduhai coav«y»tw» uo*«f *ay ippJIeabl* U», or for «ay rouoo, CuorpilUr FbuoaUl l« r«iuirad to (Und ludi pcyirwqr or
p«y MoH tmoum u Obligor or w «ivy other p«rttz; (f) «ny Ml*, IMM or tnnife. whottor or out cotnmrcMly nuo<ubl«, of *ll or i^jr pert of Obligor*! MINI
•ad/or «\y MtigMmt. tnoite or «W«i*tiwi of Obligor** bdthttdiMM u iny third p«ty (wbonby *!• Gkuninr/ <h*0 MAdauo to «rt»nd to «|l turn* tfu* Irom or
for dw •eemiBt of Obligor Md/or lh« <•« or wbttilwiod U«>1 •otley): (t) wy Mlim to pwftot toy lira or ««uriiy int*c*« ««Mriiv ih* lixfatx»dB»i« «r proirrj
toy rigfat, prlorirjr or m&dy *gtlo« »«y AruiprnMtf; <h> uy Inumytfoa. dunf e or OMMtion of nUtiooi b«tw*m Oiunaior «od Obligor, Q *ny dcftei in,
dtiMf « to, dMtiuodoA of or low of or IiuwAnaoi wjtb ponoMion or iu« of uy B^ulpiMot for my n««oa by Obligor 01 try otbtr penoa; (j) *ny tot or
oBiiitact by CctcrpllUr FtiUBoUl which ioorMM* &• §eop« of Ouutaior'i rUfc, Inolud^g wlihout Umiutioa, nagligMi idniinuiraUon of tnniMfaiu with
OWlgor, ind/ar <1Q lip ottMr oowrrMW* or clMUMUoe* wh«M*r«f . whodwr dmiUr Of 4U<iffitl«f to *• foragoiaf. vbjob (nUbl odiMwiM conMiluto • legal or

I«|M«O or <«r>in»of « gwnMor or vmy or wfakd might «hMwiM U«k rwonrw (grbut Ouwuior. •

1Ui Outrtoiy Md Ownolor'* oUlgdlont 4Dd U«bilttiM h*rMad*r itatt Mottaw to bo cr&ctlvt, Md/or ihiU lutamMletlty tad mrowltvdy b*
MtaMfud if * NlMMi HrailMilM or diwhuf* fc» owuKcd, u (fa* ett* m*y b*, If M *!» lim* my ptymw* or P*rt thxMf u CiiupUlir FUunaUl with mp«ct
u Obligor1! todobttdawt U rwebdod or U nttonJ by C^vipilltr FluoiUI fbr HQT MMOU Oavliidlag widma ttndudon purwut to 4oy tmolwaey, btakrupiay,
xiettuluSaa. n«*tvw4tlp. or «ay o&w «^>i r^i«f g naud u Obligor or u toy orhtr ptrty) «luilMr by court order. «dmtoUw«Jv« ord«r or idilmMni. In di«
«val dtM CtMfpflUr RMneif I nan rotlad or rwun toy p*yn*K rttoivod by CtmpDUr niMuwid In MtUftcritm of toy of Obligor1! ladabudoBn, uy prior
nU«M, tamtMitoa or dU<4urg* from ilu unni of <faii Ovmany dull b* wUtovt •fl*«(, u4 (hi* OwMtoy *od Oucnnnr'i obllgtOoai tad (UbllliU* h*nuBd«r
•full «UMutic*)!y b« MrMwod orr«tai(«iM< tad dull rawln In All fern MJ W&ci to Ib* MUM dagrM ud «a0*nt u tf tueh • rrivtio. mtniMiion or dlidurg*
IMVK ooeumd twl u tftoA UMuat &*d n«v*r b*wt r*e*iv«d by C«(MpUI*r PUuaoUl, aotwiAitiadiag A* m>c«ll«iioB of «iy *gn«n«ic «vid«tKlag ObUgor**
Iod«M«diMM. It l» dM tetwiiaB of CttwpUlw PliHoeU «nd Outnmor (hit Oiurutar** obllgttion* tdd lUblUtw* hMWddw itull not b* ditcturyid me«pt by
OtMMmor1* All Md MxapUte piyiHMK. p«rfonnue« tnd ud«&«doa of «Mh obKgtfioai and liiblliliw tad <b*a only la th* WCMOJ ifa««of.

, for th* b*w(li of dtaipilkr Kmacut (wW«A w*lv*n ib4]l ruiviv* umll 4ki( OwnaQr 1» nlciivd or
Mmlntnd in writlag by C*np(Bir FbuooUl): («) oetie* of ih» «c«pt»aM of Ai* Ouinnqr: (b) ood«* of th* •xUMoo*. cn«doa or ioeumne* of w* MMVor
xMlltMul d«bt owiag fron OMIgor la
tad dlihoaof of M»y «nd tU igtMowat*, OMM or otbw obHguioM ilgtMd, Moiettd, wdorMd or uiigiwd'M or by CturplOtr FliuAeM or
Obll|0f «nd CtMrpllUr Wruneiil; (d) notice of MTVMM ehtng* in Obligor1! fiatnel*! eoadltioo or w«y mhw <*« «hleh niighi mturUlly IDOIUM A» riifc af
Ouiaator; (•) tuy tad ill right* in «nd Mti«w or d«a49di roUtiqg » *ay B^uipiMOt, Uehidi«g wMiou limhwiou, «ll rlghtt, IIMICM, •AnnUmm* or 4*auid«
railing, whrihor dlwoOy or JndtocUy, to th* for^(o«ur*, ul« er oth*r diipofltioa ofiqy or ill aueh Bqui|ini«ai or ib* anww <rf«u*fc uti of oth*r dlipotWon;
(f) «ny eUIa, right or ntt*dy «hl«h Ouinalor imy now h<v« or h*M*ftcr Mquir* tgttrM 4w Obligor dui «ri»» li»f»cpiW laaVor fton ** fvSormute» by «ny
Other OMIgor Including, vwUfaoui Umhidoa. toy eUlm, mudy or right of tubrogtiioa, rdmburMBMnr, wwacntioa, Motributipn, lndemnlfieidoaf «
ptnldpMloo. In uy eUlm, right or remedy of CtMtplUir Fioiaobl igiiui ttto Obligor or uy Meucity wfcick CtMrpiilv FUunaUl aov h«* or h*rw(Ur tctwrw
wfch mpfal to th* OMigor. wh«her or not iueh eUim, right or rwMdy iriiw ta *quity, uod*r ooomot (otpraM or buplM), by mcuu, aadw eomnxm Uw or
ootowi**; 00 aodeo of uy d*tt«k by Obligor or My oth«r p*noa oblig*ud In *ey muiMr lor <tt or toy portioa of Obflgor'* lodtbiidnm Md ooiie* qf my
Ugit proc**diag* igaiwl iu«h (MnlMi 0) uy right «t* contribution ftom my Other Obiigon: Q aotio* «*J kwring u CD toy pf*JudgB*tt r*mWi««; ® ioy
dofbaM wfclc* l« prnntod OB u tllffcd iKtc of eoaildcaUiui of *• ahUgcdoa u«d«(*kt«i by Ou*naax. laeludlag whhotit limitation, uy d*f*oM to th*
•aftnencM of ihli Ouutnrjr b*Md upon &• ctniag of WMMton of thli Ownnqr *nd/o/ tfui tho Ouirtoty hid b«*o weeuM tA*r ib« *M»eiHioa dit* of vy
•grwowMi *Mtuaag ih* lnfliti»daMi; (k) ill •xwopiiooi tdd honmtud Uw»; Q) «qy oth*r dwuadi tad notle«f required by Uw; (m) all mofft «nd
««mur«l*JiM ifMM CetarpilUr PtauMial and/or Obflgrx; (n) «ny dtftOM bated on die claim flut Ouinaioz'i lUhltWei and obQgttloni MMed or >r» nor*
bwvMtonw dm dwM of ObUgor; (o) *ny defeat* which *• Obligor iMy UMCI or bt ibte to «nrt 90 «« utderlylng bidebudiuM or which my bo luertad by
Ouitttof, laoiui'liv hut hot Hound to 0) biwdt of wtfreniy. 00 teud, (HI) Mut» of fiuidi, (Iv) lofincy. (v) rutuw of llnriutiom, (vi) iMder Uibili^. Oil)
eeettd •an' Mriiftction, (viU) peyowat end/or (b} oeury.

OuirtBior wurtnt* Md agree* ihm eeeh «f th» wtirart, oovenuu tod igreetneaM «et
fbith herefat are mtd« w|A Ouiraotor'i Aifl knowledge of ihair cigolflotnoe ead oontequence*, and thai wvdif ih* eireuauunoei, *• vthrart, eaveaiou and
agfeemenu in naie«abl« aftd oot >0fltn(y to public policy or liw. If toy of «ald w»|v»c«. aevenaftti i&d agfeamenu ire deCenoiaed to be voKniy to *py
ifpllubl* l«w or public policy, ewh wtiv«n, ogMoaau and agreeowaU ihall b* elfceiive only to the maximum extern permitted by It*.

t of QoflriiHi>rfi QbJigaiioM uid Lie.ltfliî ^ Qmrmtffr agree* that, ahonld Cicerpillar FlnarioUi deem it nvariajy to tUe an
•ppraprUte coUedton aotloa to onfcrce Ouinntor'i obllpuoai »nd UiUliiiw uader Ail Ouwwtfy, C««rpilltr PiuiteUl ffliy tomaanc* »ud> a civil action igiinit
OuafMor without the neoeattv of fat 0) tttemptiag to colled Obligor1* TixUtn«dne»» tram Obligor or bora aay Othef Obligor. wheAer through filing of mil or
odMtwlM. 60 UMnotiqg ki eacicoiae aay right* Caterpillar Plaaaolal may h«ve igaht« any Equipment, whether through re Una, dt* filing of an appnprUu
fereelonue aetton or otherwlie, 010 Including ObUgor or »ny Other ObUgor u an leUUoaal parry aeftadut in roch a eoUeethin action tt»fat Ouanntor, or 0«)
pvrwtag uy o«Ver remady In Caterpillar KaeneM'a poww at e» mWttto dcnuga*. tf dtwe ii more thaa oo* fvaramor undw thli Ouarenry, ee«b Ouamuor
tMtoan*Sty agieel that CaurpUlar Financial iaay file an ipproptiu* eg4leetloa and/or eafeicemeitt aciioa igalnct ai\y one or More of then, without Impairing (be
rlgfua of ClMcflttar Flnaneial agalnji »ny other giMftMor under tfaU Ovararigr.

OMPUMC repc*HOU ead wenuu w CiteipUir FiaineUl ifatt (J) all entail, tudiortjy
eoneenu notdrcd to b! p#rtofm*d, obtained1 ud/ax uliifM prior h> Ih* «»euden end dattvory of tfai* Ottcanry, tad » »«utloit» thli OuuMty *» the vaM and
Wading obl%«tioo of Ouiraiuor in toconUaee wjcb hi term*, have DMA patfoimed, obtained tnd tetiified IB maierial eompliana* with all applicable lawi; (U)
Ouartntor give* tfil* Oa*r*nry btaed on in Independent inveeilgitioa of floaneial ud other eiraumilaaMi by Ouanntor and ha* adequata meani to obtain on I
coflitmilng bull, tafbrowiM eonaeming the eonditioa of Obligor, and that Guarantor d not. relying on CtterpiUar Pfamdal to provide eueh utfomatlon, now or
In ft* ftimn; (HO tf ir«iahimtiott of ihe time ft» piyment of any Indebtedneii ii flayed upon 0\e Insolvency. b«nkiup«ey or reocgBiucetloA of Obligor, ill each
•mount! otbenrite cubject to icoefoMojaa under die tern» of any agreement between Obligor ind Cet^pllltr PInan«ial chill noneAeleef be immediately payable
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by OuuAour In Moord wttb A* tamw of lhi« guaranty; d») IB Aa avoot feat Outnaur aboultf far any r* vbalioawr MOaiv* uqr payBMot of pajntaala fiotn
ObOsor (or wy O**r Obtifoo on any tmouBt or aaouau that QM!(or (or MOB • AM pai^) way ow* to Ouanaiar (wUob. Ouaaiotor thall Meatv« •ad/or
iMwpt la obttla abovld Catarpltlir Pfauaoia] M raquMK to wriliaj). Qoaranlof *arcaa ID tceapt tudi ptyoMiu <ir payiatBU fcr and oa babBlf of CaMrpilltt
RaaBcial, idvUlat Obligor (ot th» ftlfa ptrqr payaa) of nicb • &«. and OiMnator uneoadhloiially tar*** to hnndlauly 4*ttv*r MMh »iad« to CaUrpfflar
HnaooUl. v/kh nub ftmd* b*iat h*id ky Oiunntnr during any teurini parted U mw tat CtlvpilUr Financial «IAout nduclnj or •rfetinf la My OUMMT *•
(UbtUtiM of Guarantor «m»*r &• other pruvUfoat of tfilt Quanaf/i and M Oiunotor rec*|ve« • dlnd or littfmei auurial bcaofit from Aa tramaatiOBa

UmpU«ad b«f*U tad/of *ri«in« from Ohllfot'i batbtodaMl, •"•• if OUAftnot do*f oat rae^v* uy proftcr^, amMy «r MtvieM whloh *M *• wbjwi

Aagr node* pnr»Ht*d In thu Oonmaqr MUM b* 1« wfidat by fim «lui null, fey fto

or In lU «»*• of fcMlmU* m

tMOMaiiibm or by MglMmtf or etttifUd mill
on to d«y It b d«Hv«w4 by bt«4 or d«po4ud poiuj* pnpiW In 4i« Uniwd SUM m*U »dd(«iMd to lh» p»ny M M( fbtth htnia

MM by to nudclai p«fl»-

TW* writing U lafaodcd w « flml *wn*doa of Alt Outran^ «gf««B«ai «n4 b • eowphu ud mohuiv* lUtotiMw of th* i
Wf4 howiivw, itul ib« provUloat of )Wi Gucnnty *d b* la •ddbloa to tad aunuluiv* ot, tnd aot IB tubitiMtfod. oortUoa or divcbug*of *»i «i

«( «my uU ill prior or «onumpor*iiiNu« wriow yiMMMiw ot otbar writtoo •ftMUMOU by Owuutar (or ay ow M now of tarn), In taw of CvUcpillw
PliMoeUI or uripMa to CittrpllUr Fiawiiil by otb«t«, «H of which Aitt b« eoaitnixl M «ompl*nwatiaf M«O othw. Notblnf benln ooaulMd Judl P
CvtarpflUr FtatttUl from wfecetaf toy Md «U «uch odi*r fucutUi or tfMMatnu IB •ooord«n«« wtt (Mr rMpfcUv* tomu.

No ••taBdnwni, I or mmr of ««y provitloaof thto Ovcnnty, 4itd BO coflMtf 10 «i\y d«p«mr» by aturuiof
ihtmAmn, dull to •»•*« unU« 4» MIM ilwO b« bk wrtilar «*!«' by • duly wiborfx*! offiMr of CM^pflbr Pln««»Ui, tnd thu dull U «f(«citv« Mly to ittt
B^BOiA* loitMiM kfld for A* ipMifla pwfOM fct *hMt $lwa.

_J * --* ••» ooHfjteM M! IMUiiUt i>ad«r Ibii Ouinaqr ilull b« Watfai vpoa Qutsutat1* wet*ttan. kita.
ItCittM, dwrfiMi. wtaiialfCniMi, tnwun wd «ulfM, CiMtpttUt RfttaoUl any mlfa tftU Ou«Maiy «od toy ud «U rifhH «nd ittwMU loctuded h*Mla In
Oinyillif FbMMUt'i Kit* 4lfon(ioA wkteui aolic* la Ouannwf tut Ot*rl|Bl« «ad iwoMdiM f nwtd to C*t«QiIUr FIIMMM! undw ibU ChiMuiQr ibdl «bo i«i»
to tebAMfilof CtMiplIUt HaMeUI-iwoeMorODd wricni, w ««U M M i*y tad «1> MbMqu«nthoUw or hnUw of «uy of OoHfor1* Ind«audiiHi wbjecrn
tf»U OMHOV, vHhwt wiaflt emawwoUla. iwbMdoB, neot^iBNl, rtitimm, dtdualwt or dAiu» V»W on iny elilat OUKUMT ««y htw* «t«lnrt CunolUw

MHb Kioceuoft »od urifdi or IUBMOIMW hoW«n of Obligor1! bd*bbdn«M. Ouanonr «h«ll not «•>«• thU Outnmy wldKMU ±9 prior witaen

OumnMor d«po»H« «Mh CrtBtpUUr PbwneUl eolUt*r«l IB lh« ferm of cut In in •meunl <MC toM OMB th« (mount of A* hdibttdaMt ouMudtajj on th*
Saob •»* «btO b* hdd 97 CiHipllUr FtmBfltel In t Mptato n«omH «nd ibjll b* wftmwrf u OiunMo* upmi On ftiH «nd JndtfbjilbU

___ f*oflh»*icdMioflhiiOWHnly •«« fcp eoo»«il«o*» pujpoioi only and «N not to b« wwd to ioMpr*t or to
tn dU* Ownaty, wb«Apv«r ib> eontmt «o n^aliM. du tiAfuUr iodudw th* plural •«< A* pbittl *bo btthidM dw ilajpiUr.

OuMuty 4ull b* •onHnitil Uh«*lb/ IB five* of CtlM^ttv flMB*UI *Bd aSlll b« gtfnttoA and
«o«iort«fM> wla> A« mbtumtv* Uwi of A« Suu of TBBBMMO »lAowni<rd to A* «onfticti of ltw« piiadpk* dHnof. To ioduo* Citupilkr

HauioU u H«opt AU Ouwtaty, til •edoo* or pro«MdlA|< «WBJ dtaMfcr or tadtne^ in eonaMdoa with, out of, nUtad to or from thb Outrtiuy nay b«
Hdftt»d, tt CabHpllUr ftoaacW* loU dlKnOon and oUedon. la COUTH wfeia A* «w« of TWUMOM. Ouanotor conunu «nd rabmiii to A* jurlidiction of any
loatl, iteti or Marat cooit Io«aud wiAta Aat attt* end agraM riMC aarviM of *« tununoiu aod coovUitf lad a«y oAar pMeaa* which may ha »wvod la any MOB
action or pruuaadtnf nuy b> mad* by mail. Guarantor warm lay rlfat W uaiunx or dhtnta ih« v«w« of any Utljitioa brouflhi again* diuantor by CatwpUlac
HMooial In •ceordaoao whh (hii pw*|r«pb Qncludlaf wHbaut Ihohadoa A* tttn»t uf an lneonvaal«nt lbnin)< OuaM&tor axnaa that a final judgiMiu In any
HMB action or proeeoOing toall b* ooactuchrt and may b» cafaroad In otter jurMMoM by aute on ihojudfmtaler la any oibar aunnar pcmdiwd by Uw. ANY
ACTIQK, SUIT OR PJKOCBBOWO ftSLATOTO DJUCTLY Oft WDttBCTLV TO THIS OUAKANTY <». TK8 RBLATION1HIP BETWEEN
GUARANTOR AND CAXSKPHXAft FINANCUL. WILL W TRIED IK A COURT OF COMtOTBNT JUftlSDlCTlON BY A JQDOB WITHOUT A JURY.
AS IUCK. aUARANTOR H8RBBY WAIVES ANY RIGHT TO A TORY TJOAL IN ANY tUCH ACTION. SUIT OR PROCBSDINO. DT THE BVBNT Of
UTtOATIOrl, THB OUAkANTY MAY BB PTLBD AS A WRITTEN CONSENT TO TRIAL BY THB COURT.

_

fiaraof, iwh provtafa

lft*V ptwiaioa of All Ouactnty U haU to bo Vhgtl. invalid or uowftrMabto undar praim or tain MWI atftcUvf durtot *•
analt b« fblly wrarabK AU Ouatamy a\att ba aoariraad and •afer«oabl« n If Aa Ulef tL iavalid or

atvir Miaprfaad a put of It, aod iba rwMUai provUoM of Al< Ouinnqr (haU mntla b flill (bco* aod affMi and ahtO net bo •ffatfod by A« Ul«c*l, iaralld or
«n«nfoN«abla pnvuioa or by hi MMraaea hftafroav FUithamoM, In IUa of nwb llUf al. Invalid or (jMnfbro^kte pmvlilon. AOM •hall b» add«d ainonaileaUy
M i part of Alt Outnorjr, « povitioa w rinlUt In urma to won 111*1*1, tevtlU or uaaofcroMlbl* provUlon tf may b* poaribl* and bf al, valid and •nftwabl*.

IN WITNBU WKBRBOV, Ouanntor hu txacvtad chit Outnaty in favor o/Cti*rpllUr Fluaeltl on the day, nwnA tnd y«ar oral wrina abov*.

Cvnlatar btf r«atf aa4 My uaatama** *• W tho pnv(aia« of thk GtMKAty.

of Individual, oorponoon or
••Wat rida of oorpona*. ofBeor or partner. Not *« iWvUuar. \t p««y U iadrvldutl dcnov on awn bahalf.

[Atueb appnpriaU HoUiy Adcnovtod|ia*n( - SM "Notary AokaewMfotMc* •«««oa7
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EQUIPMENT LEASE AGREEMENT

Lease Agreement made this day of , 19 , between

("Lessor") with a place of business located at

and ("Lessee") having its principal place of business located at

1. LEASE AGREEMENT: Lessor hereby agrees to lease to Lessee and Lessee

hereby agrees to rent from Lessor all the machinery, equipment and other personal property

("Equipment") described in Equipment Lease Schedule(s) which are or may from time to

time be executed by Lessor and Lessee and attached hereto or incorporated herein by

reference ("Schedules"), upon the terms and conditions set forth in this Lease, as

supplemented by the terms and conditions set forth in the appropriate Schedule identifying

such items of Equipment. All of the terms and conditions of this Lease shall govern the

rights and obligations of Lessor and Lessee except as specifically modified in writing.

Whenever reference is made herein to "this Lease" it shall be deemed to include each of the

various Schedules identifying all items of Equipment, all of which constitute one undivided

lease of the Equipment, and the terms and conditions of which are incorporated herein by

reference.

2. CONDITIONS PRECEDENT: The obligation of Lessor to lease any of the

Equipment to Lessee hereunder shall be subject, on or as of the acceptance date for such

Equipment, to (i) Lessee's acceptance of such Equipment, as evidenced by Lessor's receipt

of an acceptance certificate in form and substance acceptable to Lessor with respect thereto;

(ii) Lessee's execution and delivery, at Lessee's expense, of such documents as Lessor may

reasonably deem to be necessary or desirable (each in form and substance satisfactory to

Lessor), including, without limitation, an opinion of Lessee's counsel, a certificate(s) of

officers of Lessee, Uniform Commercial Code financing statements and other filings and

publications as may be appropriate with respect to Lessor's interest in the Equipment

including filings with the United States Interstate Commerce Commission; (iii) there not

having occurred, in Lessor's sole judgement, since , any material adverse

EQUIPMENT LEASe • STANDARD 2
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change in the financial condition of Lessee or in Lessee's ability to perform its obligations

hereunder; (iv) there having occurred no change in applicable law that would have a

material adverse impact on the transactions contemplated by this Lease (unless Lessor and

Lessee shall have agreed upon appropriate adjustments and indemnities to compensate for

such change); (v) Lessee's understanding and agreement that, notwithstanding anything

contained in this Lease to the contrary, (a) title to and ownership of the Equipment reside

with Caterpillar Financial Services Corporation ("CFSC") pursuant to a Railroad Lease

Agreement between CFSC and Lessor dated December 27, 1991 (the "Caterpillar Lease"),

and (b) the rights and interests of Lessor and Lessee to and in the Equipment and the rights

and remedies of Lessor and Lessee under this Lease are subject and subordinate to the

terms and conditions of the Caterpillar Lease; and (vi) Lessee's representations and

warranties contained in this Lease being true and accurate as if made on and as of such

date, and Lessee's having performed and complied with all of its covenants and obligations

hereunder and under any purchase agreement. Lessee's execution of any Schedule shall

constitute its representation and warranty that there has been no material adverse change

in its business or financial condition since the date referenced 'above in this Section 2.

3. TERM: The obligations under this Lease shall commence upon the written

acceptance thereof by Lessor and shall end upon full performance and observance of each

and every term, condition and covenant set forth in this Lease, each Schedule hereto and

any extensions thereof. The rental term of the Equipment listed in each Schedule shall

commence on the date that the first Rental Payment is due and shall terminate on the last

day of the term stated in such Schedule unless such Schedule has been extended or

otherwise modified in writing and signed by the Lessor and Lessee. Lessor, at its option,

may terminate any Schedule as to which the Equipment listed therein has not been delivered

to Lessee prior to the outside commitment date specified in such Schedule.

•»

4. RENTAL PAYMENTS: The rent for the Equipment described in each Schedule

shall be due and payable on the dates set forth therein. Such rent shall be payable at the

office of Lessor, or at such office as Lessor may otherwise designate. The receipt of any

check or other item on account of any Rental Payment will not be considered as payment

thereof until such check or other item is honored when presented for payment.

EQUIPMENT LEASE -STANDARD



5. DELIVERY AND INSTALLATION: Lessee, at its expense, will pay all

transportation, packing, taxes, duties, insurance, installation, testing and other charges in

connection with the delivery, installation and use of the Equipment.

(a) EXCEPT AS OTHERWISE SPECIFICALLY PROVIDED HEREIN,

LESSOR MAKES NO WARRANTY OR REPRESENTATION, EXPRESSED OR

IMPLIED, AS TO THE UNITS, INCLUDING, (i) ANY WARRANTY OR

REPRESENTATION AS TO THE DESIGN, QUALITY, OR CONDITION OF

THE UNITS, OR (ii) THE MERCHANTABILITY OR FITNESS OF THE UNITS

FOR ANY PARTICULAR PURPOSE OR (iii) WITH RESPECT TO

INFRINGEMENT, EXCEPT AS OTHERWISE SPECIFICALLY PROVIDED

HEREIN, ALL UNITS LEASED TO AND ACCEPTED BY LESSEE UNDER

THIS AGREEMENT ARE LEASED ON AN "AS IS" BASIS.

(b) Lessor shall not be responsible to Lessee in contract or in tort (including

negligence), under any theory of strict liability, or otherwise, for loss of profits or

revenues or for any special, incidental, consequential or punitive loss or damage of

any nature arising at any time out of this Agreement. The provisions of this Section

5 shall not be constructed to and shall not apply to modify or negate any specific

remedy afforded Lessee under the express terms of this Agreement.

(c) Lessee confirms that it has selected the Equipment on the basis of its own

judgment, and expressly disclaims reliance upon any statements, representations, or

warranties made by Lessor, except as expressly stated in this Agreement.

6. TITLE TO AND LOCATION OF EQUIPMENT: Title to each item of Equipment

leased hereunder shall remain with CFSC at all times and the Lessee shall have no right,

title or interest therein except as expressly set forth in this Lease. Lessee, at its expense, will

protect and defend CFSCs title to the Equipment and will keep the Equipment free and

clear from any and all claims, liens, encumbrances and legal processes except for those

created by, through, or under CFSC. Lessor assumes no liability and makes no

representation as to the treatment by Lessee of this Lease, the Equipment or the Rental

EOWPMEXTLEASE -STANDARD 4



Payments for financial statement or tax purposes.

All items of Equipment shall at all times be and remain personal property. The Equipment

shall be delivered to the location specified in the Schedule with respect thereto.

CFSC and the Lessor shall be permitted to display notice of ownership of the Equipment

by affixing to each item of Equipment an identifying stencil or plate or any other indicia of

ownership and Lessee will not alter, deface, cover or remove such ownership identification.

7. USE OF EQUIPMENT, INSPECTION AND REPORTS: Lessee may possess and

use the equipment in accordance with this lease, provided that any such use is in conformity

with all applicable laws, any insurance policies, and any warranties of the manufacturer with

respect to the Equipment. Lessor shall have the right, upon reasonable prior notice to the

Lessee and during the Lessee's regular business hours, to inspect the Equipment at the

premises of the Lessee or to the extent reasonable wherever the Equipment may be located.

Lessee shall promptly notify Lessor of all details arising out of any alleged encumbrances on

the Equipment or nay accident which may result in a claim against the Lessor allegedly

resulting from the use or operation thereof. The Lessee will make available (or will cause

to be made available) to the Lessor such information as the Lessor shall request from time

to time in order to enable the Lessor to fulfill its Federal, state, local and foreign tax return

obligations and shall furnish for inspection and copying such original records or copies of

available records necessary to satisfy tax audit requirements and to conduct effectively any

tax contest.

8. OPERATING RULES AND REGULATIONS: Lessee agrees to comply with all

local, state and Federal governmental laws, regulations and requirements relating to the

operation and/or use of the Equipment, including the Interchange Rules and all other rules

of the Association of American Railroads and the Federal Railroad Administration (or any

successor(s) thereto), and the Interstate Commerce Commission. In case any equipment or

appliance on any Equipment shall be required to be changed or replaced, or any additional

or other equipment or appliance is required to be installed on such Equipment in order to

comply with such laws, regulations, requirements and rules, Lessee agrees to make such
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changes, additions and replacements at its own expense and title thereto shall be

immediately vested in Lessor.

9. FURTHER ASSURANCES: Lessee shall execute and deliver to Lessor upon

Lessor's request such instruments and assurances as Lessor in the reasonable exercise of its

discretion deems necessary for the confirmation or perfection of this'Lease and Lessor's

rights hereunder. In furtherance thereof, Lessor may file or record this Lease or a financing

statement with respect thereto so as to give notice to any interested parties. The Lessor is

authorized to file a financing statement concerning the Equipment signed only by the Lessor

in accordance with the Uniform Commercial Code or one signed by Lessor as Lessee's

attorney in fact Any such filing or recording shall not be deemed evidence of any intent to

create a security interest under the Uniform Commercial Code. Lessor, at Lessee's expense,

will cause this Lease to be filed in accordance with 49 U.S.C Section 11303 (a) with the

Interstate Commerce Commission.

10. RISKS OF LOSS: All risk of loss, damage, theft or destruction to each item of

Equipment shall be borne by the Lessee. No such loss, damage, theft or destruction of the

Equipment, in whole or in part, shall impair the obligations of Lessee under this Lease all

of which shall continue in full force and effect and Lessee, at Lessor's option shall either (a)

place the affected Equipment in good repair, condition and working order or (b) pay the

Lessor the amount covering such affected Equipment set forth in Addendum "A" - Stipulated

Loss Values plus all other amounts then due and payable, less the net amount of the

recovery, if any, actually received by Lessor from insurance or otherwise for such loss,

damage, theft or destruction. After compliance with the foregoing to Lessor's satisfaction

and provided Lessee is not in default under this Lease, Lessee shall be subrogated to

Lessor's rights with respect to any insurance policies or claims for reimbursement by others

with respect to such loss, damage, theft or destruction.

11. INSURANCE:

a. General Liability and Property Damage Insurance. Lessee represents and

warrants that it will maintain in effect at its own expense (i) comprehensive general liability
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insurance, including death, bodily injury and property damage, in an amount not less than

S5.000.000 combined single limit coverage in the aggregate and (ii) such other property

damage, insurance (exclusive of manufacturer's product liability insurance) with respect to

the Equipment as is of the type and in the amount as specified in each Schedule. All

insurance provided for in this Section shall be effected with insurance companies satisfactory

to Lessor and similar to those insurers who customarily provide public liability insurance to

Lessee's industry.

b. Insurance Against Loss or Damage to Equipment. Lessee represents and

warrants that it will provide all-risk insurance covering the Equipment including fire and

explosion, and lightning and electrical damage, provided that such insurance shall at all times

while the Equipment is subject to this Lease be in an amount which, when paid, will be not

less than the Stipulated Loss Value of the Equipment from time to time.

c. Lessor as Additional Insurance: Notice. Any policies of insurance carried

in accordance with this Section and any policies taken out in substitution or replacement for

any such policies shall name Lessor, as owner of the Equipment, as additional insured

thereunder, and, with respect to insurance carried in accordance with paragraph (b), said

policies shall be made payable to Lessor as loss payee. Lessee shall furnish certificates to

Lessor as proof of such insurance and shall provide for at least thirty (30) days written notice

of cancellation to Lessor.

12. EXPENSES, FEES AND TAXES; In addition to the Rental Payments, Lessee

shall pay promptly when due, all costs, expenses fees, charges and taxes (including sales, use,

excise, personal property, ad valorem, documentary stamp and other taxes) incurred in

connection with the licensing, registration, use, rental, shipment, transportation, delivery, or

operation of the Equipment, and on or relating to this Lease and any Schedule. In case any

report or return is required to be filed with respect to any taxes, Lessee will, to the extent

legally permissible, file such report or return or notify Lessor in writing to the extent Lessor

must file such report or return in sufficient time for Lessor to make such filing of the

required report or return. To the extent reasonably requested by Lessor, Lessee will

promptly supply Lessor a copy of such reports or returns. Lessee shall promptly reimburse
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Lessor for any taxes charged to or assessed against Lessor, except for state or federal net

income taxes or franchise taxes other than franchise taxes on gross revenues.

If Lessee should fail to pay any of the costs, expenses, fees, charges and taxes for which

•Lessee is liable hereunder, Lessor may, but shall not be required to, pay the same for the

account of Lessee. Lessee shall reimburse Lessor, upon demand, as additional rental

hereunder, for the full amount of any costs, expenses, taxes or other charges paid by Lessor

which constitute an obligation of Lessee hereunder.

13. LESSOR'S PERFORMANCE OF LESSEE'S OBLIGATIONS: If Lessee shall

fail to duly and promptly perform any of its obligations under this Lease with respect to the

Equipment, Lessor may (at its option) perform any act or make any payment which Lessor

deems necessary for the maintenance and preservation of the Equipment and Lessor's

interest therein, including payments for satisfaction of liens, repairs, taxes, levies and

insurance and all sums so paid or incurred by Lessor, together with interest as provided

below, and any reasonable legal fees incurred by Lessor in connection therewith shall be

additional rent under this Lease and payable by Lessee to Lessor on demand. The

performance of any act or payment by Lessor as aforesaid shall not be deemed a waiver or

release of any obligation or default on the part of the Lessee.

14. LATE CHARGES: Should Lessee fail to duly pay any part of any Rental

Payment or other sum to be paid to Lessor under this Lease, then Lessee shall pay interest

on such delinquent payment from the due date until paid at a per annum rate of 2% plus

the Bank of America Prime Rate, said interest rate not to exceed the highest legal contract

rate of interest.

15. INDEMNIFICATION: Lessee assumes liability for, and hereby agrees to

indemnify, protect and keep harmless CFSC and Lessor, their agents, employees, officers,

directors, successors and assigns from and against any and all liabilities, obligations, losses,

damages, injuries, claims, demands, penalties, actions, costs and expenses, including

reasonable attorney's fees, of whatsoever kind and nature, arising out of the use, condition

(including, but not limited to, latent and other defects and whether or not discoverable by
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Lessee or Lessor), operation, ownership, selection, delivery, leasing or return of any item of

Equipment, regardless of where, how and by whom operated, or any failure on the part of

Lessee to perform or comply with any conditions of this Lease. The indemnities and

assumptions of liabilities and obligations herein provided for shall continue in full force and

effect notwithstanding the expiration or other termination of this Lease. Lessee is an

independent contractor and nothing contained in this Lease shall authorize Lessee or any

other person to operate any item of Equipment so as to incur or impose any liability or

obligation for or on behalf of Lessor.

16. NO OFFSET: This Lease is a net lease and all Rental Payments shall be paid

when due by Lessee irrespective of any set-off, counterclaim, recoupment, defense or other

right which Lessee may have against Lessor, the supplier of the Equipment, or any other

party.

17. ASSIGNMENT BY LESSEE: Without Lessor's prior written consent and the

consent of CFSC, Lessee may not, by operation of law or otherwise, (a) assign, transfer,

pledge, hypothecate or otherwise dispose of this Lease or any interest therein or (b) sublet

or lend the Equipment or permit same to be used by anyone other than Lessee or Lessee's

employees. Irrespective of any permitted sublease, Lessee agrees to remain primarily liable

to Lessor under all terms and conditions of this Lease.

Upon the receipt by Lessee of written notice from CFSC that Lessor is in default under the

terms and conditions of the Caterpillar Lease, Lessee shall make all future payments due

under this Lease directly to CFSC.

18. ASSIGNMENT BY LESSOR; Lessee agrees (a) that Lessor may assign, sell or

encumber all or any other part of this Lease and the Rental Payments hereunder and (b)

in the event of any such assignment of Rental Payments hereunder and written notice

thereof to Lessee, to unconditionally pay directly to any such assignee all rentals and other

sums due or to become due under this Lease. THE RIGHTS OF ANY SUCH ASSIGNEE

SHALL NOT BE SUBJECT TO ANY DEFENSE, COUNTERCLAIM OR SET OFF

WHICH LESSEE MAY HAVE AGAINST THE LESSOR.
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19. MAINTENANCE, REPAIRS AND RETURN OF EQUIPMENT: Lessee shall,

at no expense to Lessor, maintain the Equipment in good repair and operating condition so

that the Equipment shall at all times comply with the applicable interchange standards set

for such Equipment by the Association of American Railroads ("AAR") and the Federal

Railroad Association ("FRA"), and be and remain in good operating order by industry

standards and fit for the purposes for which the Equipment was designed. In any event, the

Equipment shall at all times satisfy the tests described below.

(a) All damaged or broken parts will be repaired according to AAR and FRA

specifications;

(b) Lessee shall maintain and keep the units clean and in serviceable

condition at its own expense, using HMD-approved parts, supplies and lubricants or their

equivalent, and in accordance with all applicable industry procedures and standards. Lessee

agrees to keep Units in at least as good condition as any of Lessee's own SD-40 locomotives.
•

(c) The Equipment will conform to United States Department of

Transportation regulations or those of any other government agency having jurisdiction over

the use and operation of the Equipment;

(d) Upon termination of this Lease, a joint inspection will be performed by

Lessor and Lessee. Lessee will return the Units, at its cost to any point on the rail system

of Lessee as mutually agreed to by Lessee or Lessor. Lessee agrees that each Unit will be

returned to Lessor in as good condition as when delivered hereunder, reasonable wear and

tear excepted, and clean and in good order and proper repair and free of defects as defined

by FRA and determined by said joint inspection. Lessee will make the units available for

inspection on or before the date of termination of the lease, and the joint inspection will

occur within ten (10) days after notice from Lessee to Lessor of the date and place of such

availability. Once the Units have been inspected and repaired to the satisfaction of both

parties, the Lessee will be absolved from any further repair costs, the Lease Term shall end

and rentals will cease to accrue. Failure of any kind resulting from abuse, neglect or

improper repairs during the term of the Agreement is the sole responsibility of the Lessee.
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Once the Units have been inspected and accepted by Lessor, Lessee will not be responsible

for any future liability relating to its maintenance hereunder. The lease of any Unit does

not expire until, within five (5) days after notice from lessee to Lessor of the date and place

of availability, such Unit is returned to, and accepted by, the Lessor in good order and

condition, as defined above, and all rentals hereunder shall continue to accrue until such

time.

(e) Lessee will permit Lessor to store any of the Units on Lessee's tracks for

a period of not longer than ninety (90) days following termination of the Agreement with

respect to the Units affected. Storage on Lessee's lines will be free of charge to Lessor and

at Lessee's risk. All costs associated with preparing the Units for storage following

termination of this Lease will be borne by the Lessor. While in storage, Lessee shall permit

representatives of Lessor and any entity having authority from Lessor to enter upon Lessee's

property, at their sole risk, and inspect the Units. Lessor will indemnify, hold harmless and

defend Lessee from any and all Claims which arise as a result or consequence of Lessor's

right of access to Lessee's property, including any Claims which are the result of Lessee's

negligence.

(f) During the term of this Agreement, representatives of Lessor and any

entity having authority from Lessor may on reasonable advance notice to Lessee and at their

sole risk and expense, inspect any of the Units and records maintained by Lessee relating

to the Units for the purpose of determining the condition of and maintenance of the Units

and Lessee's compliance with this Agreement Lessor will indemnify, hold harmless and

defend Lessee from any and all Claims which arise as a result or consequence of Lessor's

right of access to Lessee' property, including any Claims which are the result of Lessee's

negligence.

20. EVENTS OF DEFAULT: Lessee shall be in default under this Lease upon the

happening of any of the following events or conditions ("Events of Default"):

(a) Default by Lessee in payment of any installment of rent or any other indebtedness or

obligation now or hereafter owed by Lessee to Lessor under this Lease or otherwise and the
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continuance of such default for ten (10) consecutive days; or (b) default in the performance

of any other obligation, covenant or liability contained in this Lease or any other agreement

or document with Lessor, and the continuance of such default for ten (10) consecutive days

after written notice thereof by Lessor to Lessee; or (c) any material warranty, representation

or statement made or furnished to Lessor by or on behalf of Lessee proves to have been

false in any material respect when made or furnished; or (d) loss, theft, damage, destruction,

or the attempted sale or encumbrance by Lessee of any of the Equipment, or the making

of any levy, seizure or attachment thereof or thereon; or (e) dissolution, termination of

existence, discontinuance of its business, insolvency, business failure, or appointment of a

receiver of any pan of the property of, or assignment for the benefit of creditors by Lessee

or the commencement of any proceedings under any voluntary bankruptcy, reorganization

or arrangement laws by or against Lessee; or (f) the institution of any involuntary bankruptcy

proceedings against Lessee or the appointment of a receiver without Lessee' consent, and

such proceedings or appointment continues and is ongoing for a period of sixty (60) days;

or (g) Lessee shall default in the performance of any covenant contained in Section 34 (a)

hereof.

21. REMEDIES OF LESSOR: Upon the occurrence of any Event of Default and

at any time thereafter (subject to any applicable grace provisions), Lessor may without any

further notice exercise one or more of the following remedies as Lessor in its sole discretion

shall elect: (a) declare all unpaid rentals due under this Lease, together with per diem rent

from the date of the last regular rental installment to the date of such declaration, to be

immediately due and payable; (b) terminate this Lease as to any or all items of Equipment;

(c) take possession of the Equipment wherever found without any liability or suit, action or

other proceeding by the Lessee and remove the same; (d) cause Lessee at its expense to

promptly return the Equipment to Lessor and in the condition set forth in Section 22; (e)

use, hold, lease or otherwise dispose of the Equipment or any item thereof without affecting

the obligations of Lessee as provided in this Lease; (f) lease the Equipment at such time or

times and upon such terms as Lessor may determine, free and clear of any rights of Lessee

and, if notice thereof is required by law, any notice in writing of any such lease by Lessor

to Lessee not less than ten (10) days prior to the date thereof shall constitute reasonable

notice thereof to Lessee; (g) proceed by appropriate action either by law or in equity to

EQUIPMENT LEASE- STANDARD 12 UflWl



enforce performance by Lessee of the applicable covenants of this Lease or to recover

damages for the breach thereof; (h) exercise any and all rights accruing to a Lessor under

any applicable law upon a default by a Lessee. After default at the request of Lessor and

to the extent requested by Lessor, Lessee shall comply with the provisions of Section 22 of

this Lease. Lessor may, but shall not be required to, lease, otherwise dispose of or keep

idle all or part of the Equipment; and Lessor may use Lessee's premises for any or all of the

foregoing without liability for rent, costs, damages or otherwise. The proceeds of lease, or

other disposition, if any, shall be applied (1) to all Lessor's costs, charges and expenses

incurred in enforcing this Lease and in taking, removing, holding, repairing and leasing or

otherwise disposing of Equipment; then, (2) to the extent not previously paid by Lessee, to

pay Lessor all other sums, including any unpaid rent and any indemnification then remaining

unpaid thereon; then (3) to reimburse to Lessee any amounts previously paid directly by

Lessee to Lessor as liquidated damages; (4) any surplus shall be retained by Lessor; Lessee

shall pay any deficiency in (1) and (2) forthwith. In no event shall Lessor be obligated to

lease or otherwise dispose of any item of repossessed Equipment. None of the remedies

under this Lease are intended to be exclusive, but each shall be cumulative and in addition

to any other remedy referred to herein or otherwise available to Lessor in law or in equity.

Any repossession or subsequent lease by Lessor of any item if Equipment shall not bar an

action for a' deficiency as herein provided, and the bringing of an action or the entry of

judgment against the Lessee shall not bar the Lessor's right to repossess any or all items of

Equipment.

22. SEVERABnJTY: Any provision of this Lease which is prohibited or

unenforceable in any jurisdiction shall, as to such jurisdiction, be ineffective to the extent of

such prohibition and unenforceable without invalidating the remaining provisions hereof.

To the extent permitted by applicable law, Lessee hereby waives any provision of law which

prohibits or renders unenforceable any provisions hereof in any respect.

23. NOTICES: Any notice or other communication given under this Lease shall be

sent to the following addresses or to such other address as either of the parties hereto may

designate in writing to the other from time to time:
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LESSOR: LESSEE:

Morrison Knudsen Corporation

Rail Systems Group

P.O. Box 73

Boise, ED 83729

Attn: Vice President Finance

Any such notice or other communication shall, if not actually delivered prior thereto, be

deemed to have been delivered three (3) business days after the date when it shall have

been mailed by registered or certified mail, all charges prepaid.

24. AMENDMENTS AND WAIVERS: This instrument and the Schedules

executed by Lessor and Lessee constitute the entire agreement between Lessor and Lessee

with respect to the Equipment and the subject matter of this Lease: No term or provision

of this Lease may be changed, waived, amended or terminated except by a written

agreement signed by both Lessor and Lessee, except that Lessor may insert the serial

number of any item of Equipment on the appropriate Schedule after delivery thereof. No

express or implied waiver by Lessor of any Event of Default hereunder shall in any way be,

or be construed to be, a waiver of any future or subsequent Event of Default whether similar

in kind or otherwise.

25. CONSTRUCTION: This Lease shall in all respects be governed by and

construed in accordance with the laws of the State of Idaho. The titles of the sections of this

Lease are for convenience only and shall not define or limit any of the terms or provisions

hereof. Time is of the essence of this Lease in each of its provisions.

26. PARTIES: The provisions of this Lease shall be binding upon, and inure to

the benefit of, the assigns, representatives and successors of the Lessor and Lessee. If there

is more than on Lessee named in this Lease, the liability of each shall be joint and several.
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27. LESSEE'S QUIET ENJOYMENT: So long as Lessee shall pay and perform

all of its obligations and covenants hereunder, Lessor shall not disturb its quiet enjoyment

and use of the Equipment for its intended purposes. By acceptance of any assignment of

this Lease, any assignee hereof agrees, with and for the benefit of Lessee, that as long as

Lessee shall perform all of its obligations and covenants hereunder, Lessee's quiet enjoyment

and use of the Equipment for its intended purposes shall not be disturbed by such assignee

or any parry lawfully claiming by, through or under such assignee.

28. TAX INDEMNITY: CFSC as the owner of the Equipment, shall be entitled

to such deductions, credits and other benefits as are provided by the Internal Revenue Code

of 1986, as amended to the date hereof (hereafter called the Code), to an owner of

property, including, without limitation, depreciation deductions with respect to the

Equipment, in accordance with Section 168(a) of the Code, based upon the applicable

depreciation method and recovery period specified in Sections 168 (b) and (c) of the Code

(as indicated below) and, for state income tax purposes, all analogous dedications, with

respect to the Equipment

Lessee agrees that neither it nor any corporation controlled by it, in control of it, or under

common control with it, directly or indirectly, will at any time take any action or file any

return or other documents inconsistent with the foregoing and that each of such corporations

wfll file such returns, take such action and execute such documents as may be reasonable

and necessary to facilitate accomplishment of the intent hereof.

The Lessee acknowledges that the lease payment rate provided herein has been calculated

on the basis of depreciation deductions using an estimated useful life for this Equipment of

seven (7) years, ADR Code 40.1, and using a mid-year convention in accordance with

Section 168(c) of the Code.

29. REPRESENTATIONS AND WARRANTIES OF LESSEE: Lessee hereby

represents, warrants and covenants that, with respect to this Lease and any related

documents: (a) the execution, delivery and performance thereof by Lessee have been duly

authorized by all necessary corporation action; (b) the individual executing such documents
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is duly authorized to do so; (c) the Lease and any related documents constitute legal, valid

and binding agreements of Lessee enforceable in accordance with their respective terms; (d)

Lessee need not obtain the consent or approval of any party in order to enter into this

Lease or to perform Lessee's obligations hereunder; (e) Lessee is in good standing in the

state of its incorporation and is qualified to do business in each state where it is necessary

to be so qualified; (f) any and all financial statements or other information with respect to

the Lessee supplied to Lessor in connection with this Lease and the transactions

contemplated hereby are true and complete.

30. SPECIAL COVENANTS: (a) Lessee will not (i) enter into any transaction of

merger or consolidation or any commitment with respect thereto; (ii) liquidate or dissolve;

(iii) sell, transfer, or otherwise dispose of all or any material portion of its assets; (iv) permit

any substantial change in the ownership or control of its capital stock; or (v) change the

form of organization of its business.

(b) Lessee will furnish to Lessor (i) as soon as available, but in any event not later

than 120 days after the end of each fiscal year of Lessee, a consolidated balance sheet of

Lessee as at the end of such fiscal year, and consolidated statements of income and changes

in financial position of Lessee for such fiscal year, all in reasonable detail, prepared in

accordance with generally accepted accounting principles applied on a basis consistently

maintained throughout the period involved and audited by certified public accountants

acceptable to Lessor; (ii) as soon as available, but in any event not later than 90 days after

the end of each of the first three quarterly periods of each fiscal year of Lessee, a

consolidated balance sheet of Lessee as at the end of such quarterly period and a

consolidated statement of income of Lessee for such quarterly period and for the portion

of the fiscal year then ended, all in reasonable detail, prepared in accordance with generally

accepted accounting principles applied on a basis consistently maintained throughout the

period involved and certified by the chief financial officer of Lessee; and (iii) promptly, such

additional financial and other information as Lessor may from time to time reasonably

request

LESSEE HEREBY ACKNOWLEDGES RECEIPT OF AN EXECUTED AND TRUE
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COPY OF THIS LEASE AND THAT IT IS NON-CANCELABLE FOR THE ORIGINAL

RENTAL TERM EXCEPT AS PROVIDED FOR IN SECTION 31 - "EARLY

TERMINATION" AS CONTAINED HEREIN.

IN WITNESS WHEREOF, the Lessor and Lessee have each caused this Lease to be duly

executed.

LESSOR: LESSEE:

Morrison Knodsen Corporation

By: By:

Title: Title:

Date: Date:
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